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Abstract

This study examines the development of the auditing profession in Algeria following the
adoption of the international accounting standards from the International Financial Reporting
Standards IAS / IFRS. The auditing profession oversight body, represented by the Ministry of
Finance (the National Accountability Board), shows trends towards what is applicable in
various countries around the world, and particularly what is outlined in the international
standards on auditing (ISAs) which have been issued in an Algerian character with the same
content and numeration system (the Algerian standards on auditing NAA). Hence, the
researcher aims through this study to determine the level of development of the statutory
auditing profession under the influence of these developments, the behavior and response of
the participants surveyed from audit firms about these events, and the ability of the oversight
body to respond to their contribution. We use a qualitative approach in which interviews were
conducted with seven statutory auditors and a member of the Quality Control Committee, in
addition to an interview with an employee at an economic public entity subject to auditing. Data
were analyzed using the MAXQDA qualitative data analysis program and submitted into a
benchmark model for measuring the change in organizations (audit firms). Results indicate that
the absence of proper control on the performance of audit firms by the oversight body impose
several audit rituals in actual practices by statutory auditors and their relationship with the
auditees, since most private companies search for the legal balance, while there is a small
portion of them, besides some public companies that are subject to posterior control, that are
anticipating quality and looking to improve their accounting outputs presented in the financial
statements. This situation allows an advantage for the statutory auditor with the lowest financial
offers and creates unethical competition between professionals in the audit market, affecting
the auditors’ flexible methodology to convey the auditees requirements, on grounds of the
dormant Committee of Quality Control and the postponement of the related standard, as a result
of the poor coordination between the committees of the National Accountancy Board and the

voluntary nature of their membership.

Keywords: Statutory audit, statutory auditors, Algerian Standards on Auditing, audit
methodology, audit firms change level.
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