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2.1: Country/Economy Profiles

= Global C iti Ind
B Algeria 87" e e

Key Indicators, 2015  goyrce: international Monetary Fund: World Economic Outlook Database (April 2016)

Population (millions) 39.9 GDP per capita (US$) 4318.1
GDP (yss billions) 1723 GDP (PPP) o, \,o11d GDP 0.51
Performance overview
Rank / 138 Score (1-7) Trend Distance from best  Edition 201213 201314 2014-15 2015-16 201617
Global Competitiveness Index 87 40 et Rank 110,144 100,148 79144 87,4140 87138
Subindex A: Basic requirements 88 4.3 = w=mmmwm | Score 37 38 41 4.0 4.0
filv 1st pillar: Institutions 99 35 —  =—— i
4% 2nd pillar: Infrastructure 100 33 —— == 1 1st piliar:
Institutions
= 3rd pillar: Macroeconomic environment 63 48 —— omsme | 12th pillar 2nd pillar:
Innovation 7 Infrastructure
¢ 4th pillar: Health and primary education 73 57 — e 6
B: o 11th pillar: 5 3rd pillar:
110 36 — i Business Macroeconomic
=7 5th pillar: Higher education and training 96 39 — =mmma | Ry stiowing sooSne
<7 6th pillar: Goods market efficiency 133 35 == ——— | 10th pillar: 4th piliar:
Market size Health and primary
&% 7th pillar: Labor market efficiency 132 32 —/— ——— I education
=5 8th pillar: Financial market development 132 29 — == 1 Sth pillar: Sth pillar:
Technological Higher education
- 9th pillar: Technological readiness 108 31 —— == 1 S i
O " 8th pillar: 6th pillar:
10th pillar: Market size 36 47 — =mmm | Fitvanclal marit Gocdds markt
i == development 7th pillar: efficiency
[ and factors 449 3 o e 1 Labor market
efficiency
.~ 11th pillar: Business sophistication 121 33 — === I
12th pillar: Innovation 112 29 —— === | B Algeria Middle East and North Africa

Most problematic factors for doing business  s,.ce: worid Economic Forum, Executive Opinion Survey 2016

fficient aovernment hiireaiicracy

fi,

Inef
Access to financing
Carmntion

Palicy instahility
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Note: o the list of factors, respondents to the World Economic Forum's Executive Opinion Survey were asked to select the five most problematic factors for doing business in their country
and to rank them between 1 (most problematic) and 5. The score corresponds to the responses weighted according to their rankings.
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2.1: Country/Economy Profiles

The Global Competitiveness Index in detail Algeria

Rank / 138 Value Trend Rank /138 Value Trend
& 1st pillar: Institutions 99 35 — &ff 6thpillar: Goods market efficiency 133 a5/ =
101 Property rights 117 a6 @ Intensity of local competition 138 a8 -
1 0p Intell | property p i 108 24 — oo Extentof market dominance a7 qg =
1 0a Diversion of public funds a1 33 —  ang Effecti of anti y policy 13 S i
1 0a Public trust in politicians a3 28 e 604 Effect of taxation on incentives to invest ) C . e
1 05 Iregular payments and bribes 101 23— gos Totaltaxrate o fie 195 @7 =
1 g Judicial independence a4 24 ~ sos No.of procedures to start a business 126 12 T
107 Favoritism in decisions of government officials 70 a0 ——  goy Time to start a business e 103 200 N
Doy ess of g pending o 21 —— o Agricultural policy costs 119 A
1 0o Burden of government regulation a8 2> —  goo Prevalence of non-tariff barriers 106 ag
1 10 Efficiency of legal framework in settiing disputes pie a8 — &1 Trade tariffs o 40 107 38 ——
1 11 Efficiency of legal framework in challenging regs ;5 3 4 — @11 Prevalence of foreign ownership 1 ';2 31 —_—
1 1» Transparency of g policymaking 127 232 g1, Businessimpact of rules on FDI 9 a0 ——
1 12 Business costs of terrorism 102 a5 — & 13 Burden of customs procedures 114 e
1 14 Business costs of crime and violence 7 46 — @14 mpOMs o gnp 85 aan ~
1 15 Organized crime an a6 - & 15 Degree of customer orientation 120 a7 —
+ 16 Reliability of police services 80 a7 — .1 Buyer sophistication 0 81 —
117 Ethical behavior of firms 107 34 — &% 7th pillar: Labor market efficiency 182 32 —
1 1a Strength of auditing and reporting standards 135 31 7 .. Cooperation in labor-employer relations 115 ar
119 Efﬁcaq{ of oorp-orat_e boards s 136 34 7 Flexibility of wage determination 1 1; a3 ——
1 o Protection o‘f minority share'holders’ interests 100 a7y — + 0 Hiring and firing practices 11; S, e
1.21 Strength of investor protection 1o (pegy) 133 33 S 704 Redundancy costs yaye of saiany 74 173 ——
44 2nd pillar: Infrastructure 100 33 —— ', Effect of taxation on incentives to work 9 fy i ———r
501 Quality of overall infrastructure 101 a3 ~™— 704 Payand productivity 122 a3 ——
» 0> Quality of roads a6  as —— 707 Reliance on professional mar 135 a0 —
» o Quality of railroad infrastructure 57  an —  70a Country capacity to retain talent 18 27 —
2 na Quality of port infrastructure ik 2o ——  70q Country capacity to attract talent 125 oini =
2 05 Quality of air transport infrastructure 117 ';5 N 7.10 Female participation in the labor force (. 16 men 1:;é 0_21_1 Bt
206 Available airline seat kil 64 2332 -~ & 8th pillar: Financial market devek 1920 2g s ——
»a7 Quality of electriclty supply a2 a0 01 Financial services meeting business needs fa1 a4
20a Mobile-cellular telephone subscriptions /100 pa 77 1130 T Affordability of financial services o  as
2,09 Fixed-telephone lines /150 oo, 89 80— & Financing through local equity market 5% o —
€ 3rd pillar: Macroeconomic environment 63 48 —— ., Easeof access to loans 129 54, 7 =
201 Government budget balance o, np 135 453 N a5 Venture capital availability ;; ;;; S
207 Gross national savings o, e 10 ass S~ o Soundness of banks 408 AE
ana Inflation . 210 ~hanae QQ : o ,; o s 07 Regulation of securities exchanges 15{, 3 n P
304 Government debt o, 3np a 87 T  gos Legalrightsindex o 10 (pesy) 108 2 -
3,05 Country credit rating 10 (pest) 70 <> 9th pillar: Technological readiness 108 31 —
() 4th pillar: Health and primary education 73 57 ~— a0y Availability of latest technologies 125 87
401 Malaria incidence racaq/100 000 pon 11 01 ——  oop Firm-level technology absorption 128 36 —
40 Business impact of malaria 45 45 T  qn3 FDland technology transfer 121 a8 —
403 Tuberculosis incidence .as/100,000 pop 88 780 >~  ao4 Intemetusers o .. o5 a2 —
404 Business impact of tuberculosis 125  4an T g0 Fixed-broadband Intemet SUbSCTiptions /o oy 84 58 —
405 HIV prevalence o a1 pon 1 01 ——  aos Internet bandwidth o/ .co g0 301 -
4 ns Business impact of HIV/AIDS 113 43 “——  go7 Mobile-broadband subscriptions /100 pop. 85 01 —
407 Infant mortality equne/1 000 five hirthe 93 219 > 7 10th pillar: Market size 36 47 —
40n Life ?xpecta.ncy years 65 748 1001 Domestic market size index 2a a8 —
400 Qt'xahty of primary education 102 33 — ., Foreign market size index ia 51 —
4.10 an.ary ed\llcahon enrol!mem s pet® 40 973 — 1003 GDP (PPP) ppp g hiiane 3:3 57é 7 —
=7 5th pillar: Higher education and training 96 89 — 004 Exports o opp 102 240 T~
501 y educati il rate grnes o 46 0aa 7= 7 11thpillar: Business sophistication 121 goil——
500 Terti:‘sry education en.rollmem rate qnes o 78 aus — 1101 Local supplier quantity itA an ——
503 Quality of the education system !5 24 — . Local supplier quality 130 2 —
504 Quality of math and science education 20 a5 — " State of cluster development 45 aa
5 05 Quality of management schools 127 33 T . Nature of compelitive advantage @a 31 —
50 Intemet access inschools ) 124 31 — . Value chain breadth 100 a4 —
5 07 Local availability of specialized training services 120 36 T, . Control of international distribution 115 40
5,08 Extent of staff training 131 ) 1107 Production process sophisticati 108 3 5 —
1108 Extent of marketing 105 a7 —
11,09 Willingness to delegate authority 15; ;;_1 S
12th pillar: Innovation 112 29
1201 Capacity for innovation 112 ay —
150 Quality of scientific research institutions 0w 34 —
12 02 Company spending on R&D 112 oR
104 University-industry collaboration in R&D 120 27 —
1205 Gov't procurement of advanced tech. products 105 DG, ==
12 ng Availability of scientists and engineers 21 ¥ —
1207 PCT patent applications ,qinatians/million non a4 NG} m——

N“‘_e: Values are on a 1-to-7 scale unless indicated otherwise. Trend lines depict evolution in values since the 2012-2013 edition (or earliest edition available). For detailed
def'nitions, sources, and periods, consult the interactive Country/Economy Pro'lles and Rankings at http://gcr.weforum.org/
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Summary :

The study aims to review the importance of SME in the Algerian economy and its
contribution to economic development as providing jobs, Gross domestic product and the
value-added, considering that Algeria carried the slogan " SME are engines of development”.
This is what paved the way for this type of institutions to be the model the most widespread in
the Algerian economy. In order to know the most important of these obstacles and difficulties
that stand against Competitive between SME in Algeria, we have done a field study of a
sample of them, we tried to extract conclusions and recommendations for the advancement of
this young sector and finding ways to support its competitiveness, considering
Competitiveness as an overarching framework for the various measures necessary to reap the
benefits of integration into the global economy.

KEY WORDS : Competitiveness, small and medium enterprises, Algerian exports.

Résumé:

Le but de cette étude est de montrer I'importance des petites et moyennes entreprises
dans I'économie algérienne et sa et sa contribution au développment économique en tant que
source d'emplois, PIB, et de valeur ajoutée. sachant que I'Algérie portait le selon " les PME
est le moteurs du développement économique " c'est ce qui a permis a ce type d'institutions
d’étre le modele le plus répandu de l'conomie algérienne.

Afin de connaitre les obstacles et les difficulté les plus importantes qui s'opposent la
compétitivité les petites et moyennes entreprises algériennes, nous avons fait une étude surle
terrain a partir d'un échontillon d'entre eux. Nous avons essayé d'extraire des conclusion et
des recommandations pour le développement de ce secteur et trouver des moyens de soutenir
sa compétitivité.

Les mots clés: La compétitivité ; PME ; Exportations algériennes.



