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The effectiveness of monetary policy in targeting inflation in
Algeria - a standard study during the period 1995 / 2019-

Abstract:

This study aims to present a model for evaluating the behavior of the Central
Bank of Algeria within the framework of the inflation targeting policy based on
quarterly data spans from 1995Q1-2019Q4, in order to obtain a deeper
understanding of the nature of the rule pursued by the monetary authority in
controlling price instability. This is carried out by modelling Taylor's rule in its
various forms within two approaches: linear (the original, the developed rule, and
the exchange rate reinforced rule) and non-linear (according to the STAR smooth

transition threshold models).

Our results indicate that the original and reinforced exchange rate rule does
not reflect the behavior of the central bank, while the developed rule with a
looking-forward rule can do this. As for the non-linear formula, it proved that the
bank operates according to two interest rate systems, a high and a low-interest rate
system, in addition to the fact that the reaction on the deviations from inflation
target or the production gap differs in terms of weight and statistical significance
of the rule coefficients within the two systems, and the best of them were within
the high system. So the main result is that in the high system the reaction to the
output gap is more than the reaction to inflation, and this means that according to
the behavior of monetary policy it tends towards the stability of the output gap
more than the stability of inflation. This proves that Taylor's nonlinear rule more
accurately captures the behavior of the central bank, as the main objective of

policy-makers is to promote economic growth rather than fight inflation.

Keywords: inflation targeting, Taylor's linear rule, non-linear rule, STAR model,

Algeria.



L'efficacité de la politique moneétaire dans le ciblage de
I'inflation en Algérie - une étude type durant la période
1995/2019-

Résumé :

Cette étude vise a présenter un modele d'évaluation du comportement de la
Banque centrale d'Algérie dans le cadre de la politique de ciblage de l'inflation
sur la base de données trimestrielles allant du ler trimestre 1995 au 4e trimestre
2019, afin d'approfondir la compréhension de la nature de la régle poursuivie par
la politique monétaire. Autorité dans le controle de l'instabilité des prix. Ceci est
réalisé en modélisant la regle de Taylor sous ses différentes formes selon deux
approches : linéaire (la régle originale, la regle développée et la régle renforcée
par le taux de change) et non linéaire (selon les modeles de seuil de transition
douce STAR).

Nos résultats indiquent que la regle de taux de change originale et renforcee
ne refléte pas le comportement de la banque centrale, alors que la régle développée
avec une regle prospective peut le faire. Quant a la formule non linéaire, il s'est
averé que la banque fonctionne selon deux systemes de taux d'intérét, un systeme
de taux d'intérét élevé et un systeme de taux d'intérét bas, en plus du fait que la
réaction aux ecarts par rapport a l'objectif d'inflation ou a I'écart de production
differe en termes de poids et de signification statistique des coefficients de regle
dans les deux systemes, et les meilleurs d'entre eux se trouvaient dans le systéeme
supérieur. Donc le résultat principal est que dans le systeme haut la réaction a
I'écart de production est plus que la réaction a I'inflation, et cela signifie que selon
le comportement de la politique monétaire elle tend vers la stabilité de I'écart de
production plus que la stabilité de 1’inflation. Cela prouve que la régle non linéaire
de Taylor reflete plus précisement le comportement de la banque centrale, car
I'objectif principal des décideurs est de promouvoir la croissance économique
plutot que de lutter contre l'inflation.

Mots clés : ciblage d'inflation, regle linéaire de Taylor, régle non linéaire, modele
STAR, Algérie.
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2 - Stefan Gerlach, Gert Schnabel, (2000), The Taylor rule and interest rates in the EMU area, Economics
Letters, Vol 67, PP 165-171.


https://www.sciencedirect.com/science/article/abs/pii/S0165176599002633#!
https://www.sciencedirect.com/science/article/abs/pii/S0165176599002633#!
https://www.sciencedirect.com/journal/economics-letters
https://www.sciencedirect.com/journal/economics-letters
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% -Kydland F. E, Edward C .P, (1977), Rules Rather than Discretion: The Inconsistency of Optimal Plans,
Journal of Political Economy , N 85, PP 473-491.
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4 - Gabriel C. M, (2013), Credibility and monetary transmission channels under inflation targeting:An
econometric analysis from a developing country, Economic Modelling , VOL 30, P 671.
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I Legiage agi ) PGlahall s Wl slaidl 13 e clgingd S ey Wana
taludl CDU
:daladl) [ olls Bae B Jga clufe-1

shb (alai®y) a8 Clgiall 038 lae e (Taylor, 2019)° (John B, 1993)° éilay) -

s dals Bpgdll sac @l At lua (pe By i) Calagiad dalus (add sane Gilad
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) Calagio Aulses Lala) aaladll Jol o5 ol (S Jeadll 3 Jeantilly
5. John B T, (1993), Discretion versus policy rules in practice, Carnegie-Rochester Conference Series on
Public Policy ,vol 39, PP 195-214.

6. Taylor J B, (2019), Inflation targeting in high inflation emerging economies: lessons about rules and
instruments, Journal of Applied Economics ,Vol 22, PP 103-116.
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7 Zied Ftiti, (2008), Taylor Rule And Inflation Targeting: Evidence From New Zealand, International
Business & Economics Research Journal, Vol 7, No 1, PP 131-150.

273-255 ilaien (79 s3al) 20 slaal) e 3Yly slsi®Y] o5kl dse «(2011-2004)
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% -Abdullah Hussein Almounsor, (2015), Monetary Policy in Saudi Arabia: A Taylor-Rule Analysis,
International Journal of Economics and Finance; Vol 7, No 3, PP 144 -152,

10 _pelin OgeGiiney, (2016), Dese the central bank directly respond to output and itsiinflation
uncertainties in Turkey, Central Bank Review, Vol 16, PP 53-67.

11 . Nikola Fabris, Milena Lazi¢, (2022), Evaluating the Role of the Exchange Rate in Monetary Policy
Reaction Function of Advanced and Emerging Market Economies, Journal of Central Banking Theory
and Practice, No 2, PP 77-96.


https://www.sciencedirect.com/science/article/pii/S1303070116300129?via%3Dihub#!
https://www.sciencedirect.com/science/article/pii/S1303070116300129?via%3Dihub#!
https://www.sciencedirect.com/journal/central-bank-review
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2 _Lamarche J F, Koustas Z, (2012), Estimation of a Nonlinear Taylor Rule Using Real-Time U.S. Data,
Studies in Nonlinear Dynamics & Econometrics, Vol 16, PP 1-25.

3 . MARUKH F, SHAHID MALIK W, (2015), CHOICE OF FUNCTIONAL FORM IN THE
NONLINEAR TAYLOR RULE The Case of Pakistan, Pakistan Economic and Social Review Vol 53, No
2, PP 225-250.
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14 .DENIZ P, STENGOS T, YAZGAN E, (2020), Threshold Regression Model for Taylor Rule: The Case
of Turkey, Review of Economic Analysis, Vol 12, PP 167-202.
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5. Akosah N K, Alagidede | P, Schaling E, (2020), Testing for asymmetry in monetary policy rule for
small-open developing economies: Multiscale Bayesian quantile evidence from Ghana, The Journal of
Economic Asymmetries, Vol 22, PP 1-25.
16 _ Lamia B, Djelassi M, (2020), Is the Tunisian Central Bank following a Linear or a Nonlinear
Augmented Taylor Rule? International Journal of Economics and Financial, No 10(3), PP 69-78.

HP zéye b oo ol siad Glaal aodin) (o3 Jaisall galill paai 5
7 - Dibooglu S, Erdogan S, Yildirim D C, Cevik E I, (2020), Financial conditions and monetary policy in
the US, Economic Systems, PP 1-12.
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22 _Kamel Si Mohammed, (2022), Taylor rule for the conduct of monetary policy objectives in the case of
Algeria, Journal of Financial, Accounting and Managerial Studies, Vol 09, No 02, PP 168-178.
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L_Aris A. Protopapadakis, Jeremy J. Siegel, (1987), Are money growth and inflation related to government
deficits? evidence from ten industrialized economies, Journal of International Money and Finance, vol 6,
New York U.S.A, P35.
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! -David Romer, (2012), advanced macroeconomics, 4th edition, McGraw-Hill Irwin, P 514-516.
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3. Zimmermann G, (2003), Optimal monetary policy: A new Keynesian view, The Quarterly Journal of
Austrian Economics, No 6(4), PP 61-72.
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Z2-European Central Bank, what is monetary policy? on the link: https://www.ech.europa.eu/explainers/tell-
me/html/what-is-monetary-policy.en.html, date of access 31/08/2021, P 13.
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L. Claney Lattie, (2000), Monetary Policy Management in Jamaica, Pamphlet No. 1, Bank of Jamaica, PP
2-3.

2 -Rangarajan C, (1998), Role of Monetary Policy, Economic and Political Weekly, Vol. 32, No 52, PP 3325-
3327.
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Emerging Markets, International Monetary Fund, P 1.
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3. Mujahidin Muhamad, (2019), Monetary Policy in Perspective Conventional Economy and Islamic
Economics, MPRA Paper No. 94693, Munich Personal RePEc Archive, P 8.
4-Central Bank  of Belize, (2021), Monetary  Policy  Tools, on the link :
https://www.centralbank.org.bz/financial-system/monetary-policy/monetary-policy-tools, date of access
28/08/2021  20:45.
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LReserve Bank of India Bulletin, (2021), Unconventional Monetary Policy in Times of COVID-19,
VOLUME LXXV NUMBER 3, P 43, on the link: https://rbi.org.in/scripts/BS_ViewBulletin.aspx?1d=20141,
date of access17/08/2021, 15:01

2_ Christopher Bowdler, Amar Radia, (2012), Unconventional Monetary Policy: The Assessment, Oxford
Review Of Economic Policy, Volume 28, No 4, P 606.

3_Stefania D’A, Iryna K, (2019), Credit Easing Versus Quantitative Easing: Evidence From Corporate
And Government Bond Purchase Programs, Staff Working Paper No. 825, Bank Of England, P 2.

4 -Federal Reserve Bank Of St. Louis, (2015), The Road To Normal: New Directions In Monetary Policy,
Annual Report, On The Link: Https://Www.Stlouisfed.Org/Annual-Report/2015/The-Origins-Of-
Unconventional-Monetary-Policy-In-The-Us#ZIRP: Date Of Access: 17/08/2021,T 12:09.
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! - Roger Scott, Stone. M, (2005), On Target: The International Experience with Achieving Inflation
Targets, IMF Working Paper, N 05-163.

2 - Freedman .C, Otker-Robe. I, (2010), Important Elements Inflation Targeting for Emerging Economies,
IMF Working Paper, N 10-113.
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! - Freedman. C, Laxton. D, (2009), Why Inflation Targeting?, IMF Working Paper , N 09-86.
2_Roger. S, (2009), Inflation targeting at 20: achievements and challenges, IMF Working Paper, N 09-236.
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LMishkin. F, Schmidt-Hebbel. K, (2002), A Decade of Inflation Targeting in the World: What Do We
Know and What Do We Need to Know? by Loayza. N, & Soto. R, (eds.), Inflation Targeting: Design,
Performance, Challenges, Central Bank of Chile, Santiago, PP 191- 192.
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Source: Magda. C. P, & others, (2019), Op-cit, P32.
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2 - René Tapsoba, (2012), Inflation targeting and fiscal rules in developing countries: interactions and
macroeconomic consequences, Thése de Doctorat (NR) en Sciences Economiques, Université d’ Auvergne,
Clermont-Ferrand 1, P 29.
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- Mishkin. F. S, (2000), Op-cit.
2 - Svensson. L.E.O, (2009), What Have the Economists Learned about Monetary Policy over the Past
Fifty Years? Monetary Policy Over Fifty Years, Deutsche Bundesbank.
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to the Reserve Bank of Australia conference on central bank frameworks, in Sydney, Reserve Bank of New
Zealand, P 6.

3. Wadsworth Amber, (2017), An international comparison of inflation-targeting frameworks, Reserve
Bank of New Zealand Bulletin, 80(8), PP 1-34.



—asall Cilagial— dusdil) duludll Eyanl) LbY)

(ALY e

ot Gadly Jgall Joaally Gl Aualio cilS a8 Zowlacdl Adeall e sgenll Lalu) CilaaY)

{(2021-1990) Cilagsa) (305 e layskiis PTA L8laYL dalal) cdlastl ola

RBNZ (lial) dlifdl Cilagia) b 5kl :2-2 ab; Jgaal)

Juaadl) ls | caalie ) Qg o | cldaadl) 3l | 2018 - 2010 | 2019 - 2018
Jlaw claimndl] 2000 4xy
Juacil
By 4l st 8 dlall - | | bugiall gl e mpall S5l Jh
alagiw) anant ayall  Cangll | Ghaa alagaad) Laild
sl srege Ay [ bl Dl
e 11990 (L) Aalall aa il
daly i) aaail) | A Gyl
(g Gl | Ke U cleral
Glaas  clll Gl | 0 s o
S Sl #yds | gl ge CalaY)
Gledall Cuwy Chias | Cualy dsag
Bhas oo daylal LAl
zopaill) el | aw a8l :2002
(@la) | e 3Sal muagl
Jaagiall (sl
Blaly Qo Al aw 11999 | slelpe 12012 | Geausil 12018
Lglh ol lael are uiad )| Al sl il | o can zsasall
gl hEay) o el plall | aall clid) ey
Y B gopa | Dl Adhe 3ok | e V)
rg 55 e REPAY ol Sia) il i)
RETWA| cll LS e Y adcal
Ll ey Moy liaa
B0 ISR A P O W
ey ) BB rae i
g 8214l -gsi
(Gl

94




95

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

& <Ol Oana il 4 dw JA) s S 2012 sl
st cllay [72 0] aWall :2002 [%3 _ 1] [%3 _ 1]
aaail) Jans L B laany [73 _1] oo Sl pe | e S5 e
Caagioaall [73 _0]:1996 Locssll ddas Lol ddazs
2 AW ddagie)) | 2 Al ddagicd)
Al Al
a0 Y tdlleadl-
e oed) aa

Source : https://www.rbnz.govt.nz/monetary-policy/history-of-policy-targets-agreements

Baungll A gilall Al ggasal) dungar Jablaall ey o) & dany il IS todkel Jgaal) o Gdas
AW 555 ae PTA Al Calaal 208050 8 dpaal) L) Cilaal auaas 2 2aill dubad) e
i Jane 4l e ) b 1990 sle 8 leadis &5 Al J6Y) PTA Ldlal coas
Jaee (33 4 hlin¥) il o35 1992 jaecws Jobay 3y of e 7250 o Lo s
Sl uis DA e Lailag 1991 ale o/ 2 Jss aly adis
Lugid) gl e gl e 5l <o 5 8 JaliaY) ey Ty adiadl) e ylad) s
gl oLaBY) & ) Gaeaal Aol Al b Aigpall Bl elld aw Cas il
praill ey piaill o Al & Aol dubud) Qi S shlall laeV) 6o LS
(ol e Bl il Caagll e ha¥

Tl pdi Cangs 712 ) 0 asas B pdaill ola) 8 Jraall V) Gaagll Jlasal
89 cdabid) djles 3 Flexibility 4o pd) (e aia mans Lea 1996 ale 87 350 o
Dl Lagiall gaddl e 73 (I T Gm b b adomi Jana ) ciagll Gadis 232002 ple
OSs 143 (N 1] GUall e 7 2 A3 Jacsgll Al e maaly IS8 5S35 2012 Hle
Ciladgs gilas 8 Cangionall Blaill L Lain 7 2 o o adail) cilaBigi cudn jhe 4l Laga 120
i) ilesylan S5 P (e ApladY) cledgll e 13lael 3Uadl ik e gl ) pial


https://www.rbnz.govt.nz/monetary-policy/history-of-policy

96

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

Aglaally lalasV) @il o8 LS PTA Z8laY) 57 2 duady adcaill diagie A LaliaY)
itiad) 873 1 ) dan ) adall iladg jlalia o
PTA 8 o) Cangll (Lland) b)) adail) o lasd) culS edlbaall sl JS Bl
Aoyl bzl ) 5 LS L1(1989) suliel) hlaa¥) el GsilE b alde fai Lbie
gl duad) aumg die lae¥l 3 (z LYl Aledl) adall Sl

Aadline & icy Gl Gilea) lhaa 2018 dies lganiss & Al Algill PTA ddlis) il
S Gis s dabia sl e OIS Y caldival) Calagill e 8 ol pea 8 alaaY) el
PTA A8 & Jo¥) daaaill (aluY) (Kiig cadoaill o pa i

patiidl aiaill (CPI) dllgiad) jlead jase o Lliall s PTA L8EY b)) Caagll
Slo dabiae ST Cangll 13a gaaail dadiall Aabaall Zabod) cljlad s a8 4 Y L gl
PTA &8l & il maagi &3 ay . dal) slai@¥)y ccipall jaag a3l Sl & ulal
tle a5l Lgie 4 il B Gy 40 Cajies 138 () &)
AalYinne Ayl Bpaad) Aalad) 265 i) e qomg Olen) b (o Gaial endl B
ey 53 laddy ZUY) 8 gpeall e JLEWY) axe cundl awg A8lidy diuiag
el

Calagiad 2es 2.aKs dalaial) chlall of dids ey 4l sa audl 13g) Glill agd ale IS
Gl e Alaally Z Y] e dubudl el 55 S @ IS bVl 5ok ilo aacal
ALl hlaall G OLaaY) & daulad ules o ccayall a3 laud iials ¢ gueadll
ol oy pa (a4l IS elon) (5550 iy () wign Y dleall Aaldl e o laad) Y
(b)) Cangll a anall e laad) o e a2jl) e chuld) auag vie Ladh adcaills (Y
cdashll gad) e adaill L sl Caagll sa duleil) Ay

RESERVE BANK OF NEW ZEALAND/MONETARY POLICY : Jall &l Je ¢3hLY) Ko will - !

https://www.rbnz.govt.nz/monetary-policy/monetary-policy- :x8sall ;. STATEMENT, NOVEMBER 2017
statement



97

—asall Cilagial— dusdil) duludll Eyanl) LbY)

A it |

Leal) laad) Ay puall pe calaliil) Cuiaty JlaeY 500 Joaed o lill 5,08 Callaws @ll ae

e Dlens Jant 1 cpil) ae Al e oL@ die daaal) c))al s 4 )
Lays "Ols¥) st J8 QAL ALl Jlalie om Jhainl O3l of il o cnty cclubond
Lee cpdail) agroal 4lanall (3 dadldl Jlas) Qlie (JlaeY) 5y00) (g5 pall e il
0sS O oS G Gna 18 05 Lo e Y] (b Agsia e s b L sy

Aojlaaie of dsaly pe bl e cflaY)

Jss alSal o) clld facaig sbaiBy) Gasiy sl jendd) g8 Clubudl aia b o)

Daall Cnaatll e (gshati Lol LS LA bl Glegane 8 Cilastaall Ll Aol
Ball Galed o AlSaY) sda e 3A3) Sy olai@Y) Jae 0aD z3sad ol elpal) ha dgagl
& Opbpdaaly lubyen (& cpleldl pe Jlail o il DA ey puanlly Siadlly dpa)l)
SR gl o Sl calite b Sy cdolady) Ahal) e degiie desene

el

Al Ailang PTA Bl (3hy (54D gail) (30al) i) olaf :5-2 2, <

calagiuy)
.. --Il
[gﬂ_ U
e — iy
P .
15 s
10
5 A N\ A A
______ ]/W‘v'\fd S
IIIIIIIIIIIIIIIIIHIIIIIIIIIIIII-'_I"IH"'II|||

1981 1983 1385 1387 1389 1931 1993 1995 1997 1999 2001

2003 2005 2007 2009 2011 2013 015 2017 2015 201

Source : Mishkin, (2022), Op-cit, P442.




98

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

DB aae g Ja i) il ilay OIS (saDljpal) SLaiBY) o) Jaals oDlel IS DA (g

sl (aliail el Sle aily ((1980/1970) el oo cpdie DA Jland) (gsinn S
Oe Ay il Baey (sadl)enill halaa¥) clidl a6 o) ) cdladl (Sgie g Ul Gsdyall
A8IS (ggiune o (g5l adml Jara Gia 52 S (e DUl 4y L adlaal ilig ccilinldll Al
L2 /55 73 om zolin Gl Lin e s (1990 g oliyl Lgansy (1 ol
Glaill s 2 Ledie 501996 ale Al Ja 72 = 70 A Uil Laad) clilaY) cucads
sasdial) dpail) Al @l 13g3 3= U1 ) 93] 80 g 562002 ale 573 - 70 S
Gle (151992 ale 4l /12 o Ji ) 710 (e ST (0 pdaill Jane (i ) e jlially
Caagisall (Uil (pam ale adaill Ja call @lld di Al 8 ola £ U5 Gaee 355 Gileen
ISy Al Caadiily cale IS8 Bitiye laibjss 3 selll Jare OIS Cua 1992 Al 2o cllyg
Jaee aid b Cranlng Ly il adail) Cilagiod Al o) (Finn 138 6839 &56Y) s S

Lol i) Gaind by golai@y) gaill olail Aadle A jiae G adaill

Cilagia) B0 DU 1Al e il galaBY) o1 -
@By L old) OIS adail) Colagiad Aubind 1aDlyen A5 (e (el (g dgie B (ha ST 2ay
SAallgall bkl dacags LS ¢ JSH AlaiB¥) dnia (gie do Dhfiul Cingds ¢ ala)

:OCR 53l jlead .1

A5 (b sl s Lag ) S Jana 16-2 b, S

8 4 —90 day bank bill rate P

—OCR

[o]

Source : https://www.rbnz.govt.nz/statistics/key-graphs/key-graph-90-day-rate



https://www.rbnz.govt.nz/statistics/key-graphs/key-graph-90-day-rate

99

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

Official Cash el 28l Jaee (53Dl alia¥) @lifl axiied 1999 (e ie
o HlE haliaV) @bl (566 OCR s Pl (ed - duiil) dubaud) 2wl 8151S OCR Rate
90 Day Bank Bill G 90 sadd &gl (o b e Jie JaY) 8puad 55300 ladd e sl
Ge A )53 OCR J aaa LS L i) iyl jras Ja¥) Algh 523l el GlIXSy (Rate
acdl OCR (s5ius (s Jisia Monetary Policy Committee duaail) dulua) dial elacty) oyl

cdll i e Lalially JolSI Cada il

DA e ) Ll dubaudd) 801 Jia L35S 81 o3¢ algd) sl ey 6-2 <A (e
2019 die JEd) s e <OCR ity (63Spall Gl ot Il a8 caaill 8 oSal) 2y
O i LBy e ol Ja of J8 By @yrin a1 g L1 N 1.75 (e paaill
dand (IS Qs (DIA e () BUEDU Dliicnal) B 30505 8 palis 525U lead (aliss)
ALY 3l & Latdie OCR (Ao Lliall s linw LS. SOlgial) agSoles ju3aty (sl
Wl s lenaly T iy byl bhd ge dagSall (Slel aa Laagead Sl (53l
Janall (e il il aed ey ¢ galaB) Llidll 5l e Jerice (2021 diw) Jiidl)
Caada i) e Vgt SLa®Y) Jras Les il e Woadl Gl pands e <% 2 Al Cangisall
) oSl e SEE el OCR Jane ) dals @llin (066 o ciladgill daam WS ¢ JalS
Ll 52L) 093 daall (a (e (Sea 5B ST Gaindg pdl

i axi Loy COVID-19 dnils jsels dia oS lailijon 3 SNy 5 dalill Labiiall 525 jlanddy asSall Y] aen
o3 aidiall 8l W are o ixd — gdtpall pdailly (gl Jeall Gow 5 LS — sLa®Y) 58 i Gl aag L sabal 35S (e
2Awlie aa5 ol



100

—adall Cilagiu)— Ludil dulbuall Euanll JBY) |l Juadl

tadail) cNaea .2
cilagiua) 558 (PUA Jadlijesi A adudall) N aea 172 a8, I
CPI pduail) Jara
% %

61 r6
Projection

51 5

4 4
Feb MPS

3 -3

2 \ - . 2

U A

1 -1

Nov MPS

2003 2006 2009 2012 2015 2018 2021

Source : https://www.rbnz.govt.nz/statistics/key-graphs/key-graph-inflation

) lgdn Al 4] dsall Sl 8 cburll CPI oSlgiad) Sl dge aiy
Oe il PTA G dubeadl Calaal 48U Ciasan ¢y adiaill Wilite g s¢d duailygul
On Lo Glall asan 8 Slgiaal Jlend dise B Digiall Gl e alial) Jabaay) el
il e il Lfid) adcil) baugie i) o S ae cagidl sl e % 351

Yo 2 3Ll diagiid) Lol

dd:uu) 1990 i adcaill ddlagind < RBNZ ade juw 53 mgiall s e (72 J<EN (e
@l € 2009/2008 Jd &1 e g ool 5aaly 5aall s38 DA aad o/ T sk pdad
3 N1 e Gagial @Uaill e CPI dige adial el sadug larcall aloal) el

dl Cus LW pye9 Bdlad) n PTA 48l 8 dae g8 LS bwgid) gadl e G


https://www.rbnz.govt.nz/statistics/key-graphs/key-graph-inflation

101

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

gienal) 138 il o(Aaad) (i) L) Ao} ety ildlie) 2008 by 3 /4.0 i) Jaes
Aaabidl il Lagacal Llain) 2008 silsy 8 OCR 3l Jae iaid 6 il Ty adisall
2008 ssis 8 AL 8.25 (30 OCR duess il elill 6323 (31 aulally (55l ela¥) o)
OSlgaall e yiise 8 (goiadl admill Jaea 2y aopyn 4l 02009 ol 8 BWIL 2.5 )
(il lgie AL ddtide ulial Bg) ould) adcail) (IS S .2009 s 3 AW 5 1.9

¥l edY PR L3 A T s

ccargiveall GUaill paia adiail) ola) as douie OCR Joza és < el Glehya) culs

Al 55l 3Uail (s5iee (90 e ) GalaY) (e Jaxall pie

JSal- ddaally daallall dalsall LalSails 2020 (e ddlay L )8 dndls ae Lialiig €lld 2ay

Alaill i< elan ellny 2022 Gole (8769 ) as (e geiuall pdzmill Jans pdiyl- 8-2
Jalse g aygill Aodes 8 gyainnall CBLERY] ) Ay anyig o[73 ) 1] b Jiciall Corgiondl)
a5 cddaally dallall Jalsalls pinil) il Glae dabiddl lsal) o daically cgal dudle
Johull AL cleaally aloll Gy (gyluia (<50 g L)l (4 s lisall 3 )50 (eSaty Lozl
DY) e 53 e 858 2 138 Tl ¢ aaY) dllgiad) jledd ad b Jolall AL e
b Ui alall adcadl) ol Ao dpladll aludl G admill paliss) scle lavie Lagas

Jaaliyend

e -

2022-2021 DA gaBlijga aduiail) jght :8-2 a8 JSi

! -Michelle. L, C. John McDermott. C. J, (2016), New Zealand's experience with changing its inflation
target and the impact on inflation expectations, New Zealand Economic Papers, PP 1-19.



102

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

Annual CPI inflation

%

8
- Projection

7
May MPS

6

5

4

3

2

Feb MPS

1

2006 2009 2012 2015 2018 2021 2024

Source: Reserve Bank of New Zealand/Monetary Monetary Policy Statement May 2022, P
18.

& Aol bl W a3 iyl pdimill eha dealall 550 RBNZ ol 2
eallal) bl gal— oyt dada) Sl ) adbaall Jlaa) 445 8305 () (g5 Al aygill dbalas
paall Sl i) (el Sl saly ) Tadill lead sl g LoVl aladl e g5l
(slad) CallSs i GISLYL dalaiall ells Lals) Daall cilaadlly alad) (1
Bsidl e e 4l (i) alad) adaill Hlual Aula) (aseads t43keiss RBNZ o8
2yl Alalis QBLEA) eaai o Laadl i jidad) e L Caas LS g Uy 8 Jaasl) Sl e o
o JE WS callad) sagd (3 @A) b (o a3 aaalaill cNVame 50 of Gas ool
Dbl (355 o) iy LS s e oadl) Tang Do)l (lsall 8 Glblaal Gigan ddlaia
ancaill= slaill sda e lalie ollia Gl pap Allaal) o callal)l Capds ) dedsyal) 5200
ISyl aL8 8138 ety 38 Lea cJaiendl) 8 pdil (e 23all 2855 ) el pday 8 iyl
LS LA daii admill e i ) 628 Len caicaill slelyad ST OS5 saYls Hlead) 0l
Lacesiall saal) e Lol ALY cilgiad) (PAA adial Gigany ciladgill 5Ly o) RBNZ calal

A2 e adcl) Gilagia) e duj JB Vs 20 saall Al culadgll (S cdadh



103

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

lar®y) gaill .3
sl (g clailyen 8 daiall leadlly alodl aras dad (GDP) Jlea) sl zlill Jiay
) Ul Ll galeai®¥) satll o)l Tailiion (ulie 58 sl ) Aad) a5l 3

(pacl) (gl) JlanY) s BT sesis (RGDP) adall ey
Alde ey (laBY) gail) NV aee 3 DT (e g5 (52D gl SLaBY) 2g.d 192 S (e
Cun cleld Lo ) 55dll 455l dadfine gai ¥ amay Hlad)) Cingd 5aY) o3a (Cilagiu) sy
2021 5w % 4,8 ) 1990 2w % 0,2 (o saill Jara pii

J22as 2016 s 335050 % 2,3) (sabeai®y) saill b Walis Cije 2019 ale ) sLayl o8
Cagylall (e Aaalill duSladll 2Lyl duylatll Jlae) & 48 (aliad) 4 aales 35 (% 4,3 s

slalall 138 3 duallall dolaiay)

Lvie . Caudagilly sl dilaial) agilaay age s ol (salai@Y) saill 13 RBNZ 5
5yl i Uagin (sealyny Jlee cadags ) Gl Ga i axe gliag b sall 0sS
2021 e o S Coaill DA salaBY) saill g5locy Class @llia @il @lld o . a0 lasd
Cladgill cideas 5 chlall e £y asSall Gy 8alijs 835 el (alesily le siae
o cumall A0 RBNZ opd LS alle 2685 (0 298 L (2021 oy % 5,6) Jara
il Calagill o Jalaall dujgpem i daiiall 33 Gland o iy (galaiBY) sail
& Al Jlel) a8 JI5 Vs cdaslas £l b allall saill hls IS . Gagd) e il
legiae 5a¥) ¥ Pla Jlal) Aol @ sai gty of adsiall ey dcatiie lailes
essall Sleana¥) sy of adsid) e oelaall dalall Ve g L)y dallally sl ilsall
danylall Gileeall oty s3gan (pana adiaill @il e 138 2022 Jaaall pladl Bla sl U<
GILE LY e el @lling andall daag ) sagall 5 GlaN L s gl s

gyl e 2jall Lde iy Lo Ao 3



104

—pdalll Cilagi)— Ll dwbual! Egasd] JBY) | LN Juadl
ladhjgad o pgially Aabal) milil) jehi :9-2 a8, J<i

09/10 $bn %
70 3

65

Real GDP
60 i 1
Potential GDP
55 0]
50
Output gap

45 (share of potential, RHS) -2
40 3

2006 2009 2012 2015 2018 2021

Source: Reserve Bank of New Zealand/Monetary Monetary Policy Statement May 2022, P
50.

Q) .4
Giang Jaall Blia (addll (6 Cun a¥) psiae dae o (58 @l e alladl had
ol aea 6l = Jaal) e cpllalally Cplelal) GalidY) aues Alelal) (gal) Jadi aie Jaliy
o Gy Jeall (Bow gyl Al Jaee Sy ety aie Ogian 5 el Oslens 0a3)
Abelall gl & Jand) e Gallalall (alasY]
252019 ale ia saill 3hals aey Hhaa¥) e d3Y dulad) Eolaidy) did) el
Alaauy) el Alad) i ase i 322019 ale P Gl b Jeall Gou il elld
G AU gai o ) Ayl Labeai®Y) Cig ylll ol s 2008 le die Lgiligioe S e
s Cagat) o aa Alalall (gl 8 ALl el L ALalall (goil) (b gaill Ul canids il
Ligie Aot 0.3 — Aladl Jore (=683 JEall Juee e g Gun cCilagiad) 558 (s00 e Y]
o) Aaailenl) Glilasy) s yea LS caigiall (e (g5l dae Gy p 2019 43 7 3.9 )
Jadl e dhle aii 109000 @ia HI€ . Gle 11 die 4l (ggine (2 2ie (€ AUadl Jans

el G Gl G 37 0.8 Aty Relagll i) LS Lasge i) el sy S



~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

ai)) Cun copn S Algadall Gl axe b sall IS L @lll )l b calagil aliss)

Aasge Aol 0@l 7 0.4 dowsy
Alaall 336 due 535 dasd Ciilg s sal) b hrall Gl 3 Allaall AASS Hi5a a) 135a
a8 bl o) ) Dl enil) lileany) culal L (ElaY) Jeall @iy & L) 70.7 day
a3 Y i) N ara 8 B3 ol Lage Shale il 2019 dupf 1 e Blae) jsadU Y]
Dlaad) 5305 10-2 JSEN daiasy Lo sas 50891 D3gV) s 4l daad) 3lail) feua agle Laliad)

ensall dagd (A e RBNZ (5 el dllad) @Y ane A aalii dilae Wa))yaicds

Il & cilagiad) 558 DA Allaadly AlUal) Jana ki :10-2 a3 J<i&

000s %
3,000 4 - 12
2,750 A
+ 10
2,500 4
2,250 -
8
2,000 -
6
1,750 A
1,500
4
1,250 H ——Employment (LHS)
—=Unemployment rate (RHS)
1,000 T - T T - - 2
O N 2 > P » =l A S S S o 2 & L e o 43 > & S "~ v
S ) O O L ) S ) N S N N N N N N N N N N 0 Q' Q.
S S S S S A R S S S S S SR S S S S S S S S

Source: https://www.rbnz.govt.nz/statistics/key-statistics/economic-indicators

B Cus ¢ gl Ayt Cul€ adcal] Cilagiad ae laibiyen et of Jadll (K dledl)

Jiciall ddon 3aa ollsi & Adlacadl L] e 4Ke 53 ac ) (1989) loa¥) el ¢5i8
oKa LS (Caagiond) Glall Gaca ciladgl) lly adocaill (mliady Bl ) bl b
130 Al PTA Ll & el ) Lol il 2500 S (ye zgs 288 00 RBNZ

o) -l gill Algia Y ana Gaiad lld 8 Loy ¢ iadl LBl sl sLaa¥) | ing pall el

105


https://www.rbnz.govt.nz/statistics/key-statistics/economic-indicators

106

~pidall] ciligion— Ll duadssadf yand) Y] |t i

idlaadl oo daeal Ji Y adaw 3dan 8 ALy el PaeYlh RBNZ dull aug

REIRERWR|

Basiall ASlaal) & aducall) cilagind 2-1-2-2

Laxie 2003 ole 351992 ale e b pamill Cilagin ) BOE Iilai) ol adicl
Dlead e adal lagio OIS 2018 ale alsd s 72 sie Caagiaa) adcaill Jaee v
Dalay) el Ji @y (ge s o Cangl (ga il el gl 72,3 aly sasiall dSkaal) b (pSlgianal)
oo el aacall QB 00l 2009 e dia pageaddl dag o . adipall il (e dligh il
Sle ae g OIS il ol o e w2l e o 5,2 & s Glgin 4 e ST Cangd
aaail dubidl ol Cargl) € 2008 Aol dalye P& 4l o (81 cadail) Calagin) (3:8a3
3550 Jang oan) Saa}) adll il gai Gaiats Ml pUadl) ljiid g saaidl dSledl b
ciall ) Asall 5l gai Caaiag
:3antal) ASleal) b aduiall) Cilagiud Jas jUa) aaadli —
pdaill Caoa Basiall ASledl) cuin (1992 ale 4 adaill Cilagial alde) g (BSley) xie
Soaall a3l e (g ) s sag adamill i laeal (8 ilad) el Ty clgd cand 5SS
_ ] e ) Gagiaa) admnl) lad aaat oL 4ulad e (35 Cang) (3an S
iy ada Gum ((£2.5 e J1) Glaill e (A1 Cratll ) adicail) Jane i of Cargs [/4
Retail &l laud jd5e) RPIX Gus e /2.5 duiy die adcaill Gilagind Jase BOE
ple Chatiia g ¢(gilaall )l 533 Cilesire aaii) (g3 (DI adcaill ulda Price Index
Calagia) (ggise (i WS LCPI cllgiuall Hladd dise ) st (ubie BOE e <2003
st Cilagiud Ua) alaie) aey adl 1) 11-2 J<a0 5uda 1997 diw (e el /2 as
il Cilagiad B DA aVaee S ) deagy Lisale (K0 i) Jana Jacigia e



~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

DUl lie) U sagd 53 7 9 Javssia (e Lraliie Javsgiall (3 72 el pdadl) Jaee gl s
ozl Calagaad

Pl Cangiall Glaill e saniall ASleall 8 Aadl adill Jane Jla JSal) el Wi
Caagll e Al UG el ascall @l 2009 e diay 81 cadicaill Calagiad 558 alaee
Lleal) pe Apmassill Dol Aband) Jilas) oy als gl Gy 5 Glld may clsin 4 e SSYy
e oS an ) clgiadl el b sl o)) gie w8 kel (e dujie o 53U ladd o
Dbaad 83L) (e (@il ans ) Q3Sy 20082007 & Sland) dviall & S yalass)
Myt ) ey el 8aljs Daallall GBlsnd) 8 alad

2021-1992 55l P& saaiall Asladl) b aduiail) Cilagiad :11-2 4y J4

sl Jons
5T Ay
Gl
20 PN il
il Ja
157
107
5t
Y M A A 1 e e
1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 20218

107

Source : Mishkin, (2022), Op-cit, P442.

1 - BoE (2008), Bank of England Reduces Bank Rate by 0.5 Percentage Points to 4.5%, Bank of England, 8
October.
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1 BoE (2008), Open Letter from the Governor to the Chancellor of the Exchequer, Bank of England, 16 June.
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! - BoE (2012), Trends in Lending, Bank of England, October 22.
2 - BoE (2013), Monetary Policy Trade-offs and Forward Guidance, Bank of England ,August.
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SO aBsall (e LilasY (3l ey Gliby 1 Hradl
https://www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/gdpmonthlyesti:
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- Paulin. G, (2006), Credibility with flexibility: The evolution of inflation targeting regimes, 1990 — 2006.
Bank of Canada Review. Summer PP 5-18
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Source: Maumela. P. K, Is Inflation Targeting an Appropriate Framework for Monetary Policy?
Experience From the Inflation-Targeting Countries, Submitted in fulfilment of the requirements for the
degree Master of Arts in the field of Economics at the University of South Africa, P141.
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L_Rikshank (2009), Annual Report 2008.
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The CPIF is the consumer price index (CPI) with a fixed interest rate.

iste OB Sy 3y 3l
https://www.riksbank.se/sv/sok/?query=Riksbank%2C+Annual+Report



https://www.riksbank.se/sv/sok/?query=Riksbank%2C+Annual+Report

114

~adall] Cilighul— Lt dalsedd! Gyaad) S | Jeadl

aal e Gun 2008 de)) amy Lagad GDP salll <l are Gl g 15-2 &8, J<al) W
dnalle (156 Lo Wle (gobaid¥) Ll e 55 S dalgal) o s il o3gl dagall ClanY)
Dbl ) daes el b Ay el Gl o ey *galeail) # i) el e 3l Lgtanlay
W) GBlsaly Adsal) Blailly lSyally Hu) clelad DA (e gupadl LY 3 de jen
2 Gamtn o sa gusadl JleaY) sl lil) Clial Aldin ) i yuasial) 2] o)) L Ylea)
el s3a e bl Gaass eyl aladl 8 ) 8 B gall 5l (DA (40 43805 &5 (53
e Gl Loy Loatil) Asbaadd) dngi 3 4l V) mamia ually sl Coriay Lodie Canall )
Al zledly sl Calagind Aulus Clpiaty CDlgud aiy Slldg Agihe sad S ara (3iad
cgaall el AN die adcaill s g Cled e zsaced) FUail (3hg il
Calagiod dubie Ja) A0 ga dagl) o )l weadl Jhe o Jeil) oS ) b
Aabeiall el cpacas DA e Gl labud) ClaaY aus e Lehaed 301K ae adcall
Glalod) Zolatied Aoy aaat Hladll 1aa (mje 28 L laall laad xSy Laylal) Gilesall olgialy
paaill Caoa gy g Slad 3aa0 La (K1 bl i gl AnlSa) (e Al cllse aa cdpaiil
e Lo 130 dilagiod 55 alaaa b aie JB 5 Cangioadl) Uil aa Ja ladll adicail) Jaead
SN e 1aa xS @l e sdle cdabind) oda A Ald) Joall aa Blslesdl a8 e aisdl

L2l il Aiagiaall cilgall daadl e dujladlly Slady) Gus (e Ll 3l

o0al) bl auf il cdgud) 8 llaBg g Byaia doadl i) il calagind IS
Cpend 38 Aol Al 13 (g Al il il pe la) IS8 )% Riksbank of )
Lailfiad Creale Gua cclinldll 8 (ol adaill Gilagid ) alaiel Jd Guas e € (S

S ol Al Aalai8Y) Wb (& DT b e Dl e dgall alal 8 adcaill Cilagid

JSAN gy A (Ul ST (005 4y ]l eDlae e Anlatl LgalSha gat msadl 8 e Aaal) @l sai iy b dale
On KIX 20 (685 Gun L augudl Aol gjlasl) 4 L) ol e degana e BHlae 989 KIX — GDP a3 Loy 23 15-2
el Gllls (g 19) 5 dilaia

L Lindé. J, Reslow. A, (2017), Do Swedish forecasters properly account for Sweden’s international
dependence? Economic Review 2, Sveriges Riksbank.
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! - Gongalvez, C. E. S, Salles J. M. (2008). Inflation targeting in emerging economies: what do the data
say? Journal of Development Economics , no 85, PP 312-318.
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! -Hasan F, Fatin O, (2011), Monetary Policy in Turkey: The Reasons for Introducing IT and the
Outcome, Inflation targeting in MENA countries: an unfinished journey I [edited by] David Cobham, Mongi
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and The Efficiency Of Monetary Policy, Economie Internationale 116, Pp 127-146.

2 -Leigh, D. Rossi, M. (2002), Leading indicators of growth and inflation in Turkey. IMF Working Paper
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g L lae i (O pae) (3Uad sl Lgual LS O Al (e a2l e nd) el 138 S
il 9 Baaaall adcatl) Caloal (3aas o) GlIY (lie Ll aadied ) adicail] dingioad) (ol
el 6 95 73 Mo aaad) Cargll e adail) Jaea Calpail Jaugia oIS Gl daiiig ¢ S
L £10,1 A ascaill ¢ i) ae lld e 3dle . adaill ddaginall Olald) J8 (e Jase Jaxs
I 4l 3 CBRT '(gSall i) 758 cavgiall (sadll o adicaill ciladgs 52455 2008
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e Y @lld ¢ Sl alai®¥) e bl layilis Zasallall Al cillaia¥) o foae IS

e Dlie) JEa) Jsans o cJaY) Baaal lga¥) Gugs) iy dilaie A3y cllaliy) 4l 3Y)

1 - Central Bank of the Republic of Turkey, Annual Report (2007).
2 - Freedman. C, Robe. O, (2009), Country experiences with the introduction and implementation of
inflation targeting, IMF Working Paper, no161, PP 1-42.
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1~ Aron. J, Muellbauer.J, (2007), Review of monetary policy in South Africa since1994 , Journal of African
Economies, 16(5), PP 705-744
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o L i 8 adomll Calagiad A auiy Aalaial) clahall (e i) e g DU 1
du Plessis, S.A. (2005). The democratic deficit and inflation targeting, The South African Journal of
Economics, 73(1), PP 93-104.
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! -Manuel. R. F, Alberto T. G, (2005), Reducing Inflation Through Inflation Targeting: The Mexican
Experience, Working Papers -Banco de Mexico- NO 1, P 2.

2 -Quarterly Inflation Reports can be found at www.banxico .org.mx/publicaciones-y-discursos/publicaciones/
informes periodicos trimestral- inflacion /index.html
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! - Goncalves C.E, Carvalho A, (2009), Inflation targeting matters: Evidence from OECD economies'
sacrifice ratios, Journal of Money, Credit and Banking, Vol 41, No1, PP 233-243.
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! - Kydland et Prescott (1977), Op-cit, PP 473-
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-Srinivasan N, Lungu L, Minford P, (2000), Is the Taylor Rule the same as the Friedman Rule? Cardi

Business School, UK and CEPR.
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L - Mishkin. F. S, (2017), Making Discretion in Monetary Policy More Rule-Like, No. w24135, National
Bureau of Economic Research.

2 - Taylor. J. B, (2017), Rules Versus Discretion: Assessing the Debate Over the Conduct of Monetary
Policy No 24149, National Bureau of Economic Research.
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! - Rogoff K. (1985), The optimal degree of commitment to an intermediate monetary target, Quarterly
Journal of Economics, 100, pp. 1169-1190.
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! -Taylor John. B, (1993), Discretion versus policy rules in practice, Carnegie-Rochester Conference Series
on Public Policy, vol 39, North-Holland, P 202.
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2 - Seyfried, W.L, (2008), Examining the behavior of treasury yields using a dynamic Taylor type Rule.
Journal of Business and Economics Research, NO 6(6), PP 123-128.
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1 - Clarida and al, (1999), The Science of Monetary Policy: A New Keynesian Perspective, Journal of
Economic Literature.

2 - Svensson L.E.O, (2002) What is woron with Taylor Rule? Unsing judgment in Monty Policy through
targeting rules, Working papers, Princeton University, Department of Economics, Center for Economic Policy
Studies, P 118.

3. Woodford. M, (2004), Inflation targeting and optimal monetary policy, Federal Reserve Bank of St-
Louis, NO 07, PP 15-42 .

4 - Clarida and al, (1999), The Science of Monetary Policy: A New Keynesian Perspective, Op Cit, P 1665.
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! - Demary M, Herforth A, Zdrzalek J, (2022), The new inflationary environment: How persistent are the
current inflationary dynamics and how is monetary policy expected to respond? IW-Report, No 16,
Institut der deutschen Wirtschaft (IW), P 14.
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! - Rudebush G, Svensson L. E.O, (1999), Policy rules for inflation targeting, in J. Taylor (ed), Policy Rules
for Inflation Targeting, Chicago: University Press for the NBER, PP 203-262.
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L - Cukierman A, (2002), Are Contemporary Central Banks Transparent about Economic Models and
Objectives and What Difference Does It Make? Federal Reserve Bank of St. Louis Review, NO 84, PP 15-
45,
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1 . Cukierman A, Muscatelli A, (2008), Nonlinear Taylor rules and asymmetric preferences in central
banking: evidence from the United-Kingdom and the United States, The B.E Journal of Macroeconomics,
no8, P 1

2 - Dolado J, Dolores R. M, Naveira M, (2000), Asymmetries in monetary policy :Evidence for four central
banks, London CEPR Discussion Paper, P 2441,

-Dolado J, Dolores R. M, Ruge-Murica F.J, (2002), Nonlinear monetary policy rules: Some new evidence
for the US, London CEPR Discussion Paper, P 3405.

3 - Orphanides E, Wieland V.W, (2000), Inflation zone targeting, European Economic review, NO 91, PP 2.
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! - Karagedikli O, Lees K, (2004), Do inflation targeting central banks behave asymmetrically? Evidence
from Australia and New Zealand, Reserve Bank of New Zealand Discussion Paper.
2 - Zied Ftiti, (2010), Op Cit, P 148.
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! - Pragidis L, Gogas P, Benjamin T, (2013), Asymmetric Effects of Monetary Policy in the U.S. and Brazil,
Working Paper Series Brasilia, No 340, PP 1-30.
2 - Beckmann J, Belke A, Dreger C, (2015), The Relevance of International Spillovers and Asymmetric
Effects in the Taylor Rule, CEPS Working Document, No. 403.
3 - YAGCIBASI O F, YILDIRIM M O, (2019), ESTIMATING TAYLOR RULES WITH MARKOV
SWITCHING REGIMES FOR TURKEY, Romanian Journal of Economic Forecasting, NO 3.

4 - Iddrisu A, Alagidede | P, (2021), Estimating bank of Ghana’s policy responses in the context of Taylor
rule: Is the inflation target realistic? Cogent Economics & Finance, No 9, PP 1-18.
5> -Mushtag A, Malik S, Akhtar M H, (2022), Nonlinear Taylor Rule and Inflation-Targeting in Pakistan :

A Time Series Analysis, Bulletin of Business and Economics, No 11(2), Pp 185-197.

6 -MURTALA ABDULLAHI KWARAH, (2022), Regime Switching Monetary Policy and Nonlinear
Taylor Rule in African Open Economies, ICONIC RESEARCH AND ENGINEERING JOURNALS, Vo 5.
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1 - Anderl C, Caporale G M, (2022), Exchange rate parities and Taylor rule deviations, Empirical
Economics.
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1 -Jurgen Hagen V, (1999), Monetary growth targeting by the Bundesbank, Journal of Monetary
Economics, NO 43(3), P 682.
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- Bordo M.D, Schwartz A.J, (1997), Monetary policy regimes and economic performance: The historical
perspective, NBER Working Paper, No 6201, PP 1-113.

2 - Wagner H, (2000), Controlling inflation in transition economies: The relevance of central bank
independence and the right nominal anchor, Atlantic Economic Journal, No 28(1), PP 60-69.
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LParkin M, (1998), Unemployment, inflation and monetary policy, The Canadian Journal of Economics,
No 31(5), PP 1003-1032.

2 - Poole W, (1970), The optimal choice of monetary instruments in a simple stochastic macro model, The
Quarterly Journal of Economics, No 84(2), PP 197-216.

3 - Guthrie G, Wright J, (2004), The optimal design of interest rate target changes, Journal of Money, Credit
and Banking, No 36(1), PP 115-137.
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1 - Houben A, (2000), The evolution of monetary policy strategies in Europe, Financial and monetary policy
studies, No 34, The Netherlands: Kluwer Academic Publishers, P 87.
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1 -Teruyoshi K, (2004), Monetary policy uncertainty and interest rate targeting, Journal of
Macroeconomics, No 26(4), PP 725-735.

2 _Quiggin J, (1997), The welfare effects of alternative choices of instruments and target for
macroeconomic stabilization, In: Lowe P. (ed.). Monetary policy and inflation targeting. Reserve Bank
of Australia: Canberra, P 180.
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No 3047, PP 1-42.
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! -Dennis R, (2001), Inflation expectations and the stability properties of nominal GDP targeting, The
Economic Journal, No 111(468), P 103.

2 - Domac |, Kandil M, (2002), On the performance and practicality of nominal GDP targeting in
Germany, Journal of Economic Studies, No 29(3), PP 179-204.

3 - Bernanke et al, (1999), Op Cit, P 306.

4 -McCallum B, (2011), Nominal GDP Targeting, Shadow Open Market Committee .
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1 - McCallum B. T, & Nelson E, (2005), Targeting versus Instrument Rules for Monetary Policy, Federal
Reserve Bank of St. L Review, P 598.

2 - McCallum B. T, (2000), Alternative Monetary Policy Rules: A Comparison with Historical Settings
for the United States, the United Kingdom and Japan, Federal Reserve Bank of Richmond , P 5.
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Jtaaly (Kurtosis  halaills Skewness slsily) sunliay o saally (glaal)l Gl ai¥l) codal
tll) maagy  Mgall Jgaally andall mjgill pumdy sl €13 L seaill Jarque-Bera
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Cpiiall Jlaal) Chagll :5-3 ady Jgaal)

OUT_GAP INF MMR REER
Mean 3.407990 6.275576 5.234406 | 108.1584
Median 3.442364 4.361210 1.543020 | 102.2583
Maximum 7.697247 30.52196 22.12292 | 139.7393
Minimum -1.478753 0.167887 0.009179 | 93.03748
Std. Dev. 1.671322 0.997756 1.079077 | 2.36373
Skewness -0.045416 2.575020 1.426903 | 0.887935
Kurtosis 3.983185 8.608305 3.571673 | 2.481836
Jarque-Bera 4102720 243.9823 35.64886 | 14.401/8
Probability 0.128560 0.990031 0.054000 | 0.110746
Sum 344.2070 633.8332 528.6750 | 10924.00
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Sum Sq. Dev. 279.3316 4896.859 5011.333 | 15286.18

Observations 101 101 101 101

Eviews 12 A

Ghial) Cipall jaw Jad (il GiatVly dalie 101 cul Ll pan o 2aadls
2 MMR 53l Gsudl Jane &3 % 1,67 Caladl Janas ziY) 8528 D5 % 2,36 REER
LS (b g 8y Glihasl cil€ % 0,99 sl Jaw INF adil) Jass &5 <% 1,07
Auleall lolhasie oo Leihadly i s QUL Ciju

Ciias gs gl e (2,565 0,04) 5 (8,605 2,48) o buasil clgilyly mlalinl Jalaas
Jarque- dslas) 3 il ephll sl Gilaaa] aiads chysid) o WS aall oo
Aslaal Ugie cihdise o o3 <MMR Jacle Bera

;i) Adghuaa 3-2-3
535 oladl o ARuas 588 32Y @llals)Y) dgtaan o Vol e dal@ll Al L gsad) U8

rlld gy M) Jganlly el 28 il o DL

Bl cDlalea ddgias :6-3 ad) Jgaadl

REER OUT_GAP MMR INF
1 INF
1 0.722209 MMR
1 -0.069267 -0.112411 OUT_GAP
1 -0.015173 0.790968 0.3599309 REER

Eviews 12 <l i

Yo 0,72 sy INF aauzil
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synds MMR (sl 3gudl Jane o Lo b dglas) AV @y Al Ll ddle-2
% 0,06 4wy OUT_GAP gl

Jaas MMR ol Goudl Jane cle dglias) AN cildg dunge Ll dDle 2929 =3
% 0,79 Gy REER sl iyl e

Aghadl o3a sy il o By oo Wl hase a3 Ll Dl ddgian o
DAL oSl il unal e salieg Lygh bl s (@peddl) sl S ul o
Chpaiall ol S Abish (36S5 38 ( Aiabiiall duiaill Ssadll) duie) 858l ya¥) g liny dpaliaiy)
Bacailly Abshll AN Lad) (e W Ay Sl ol undl e ALelS LBl A il
Oaal Aol A asiio el Jedledl alat b diadll Clgadll Slaey) o 0a3sT JaY)
Sl DL e R & dasgll s chlad) aladtial Aubal)l clste JalSiy )i
Ay Chlia) e gl Jeagiall il s juailly Jishall culaY]

sdanel) Ll cplad) 4-2-3

Bac aladial i 1A el e Aluldl sda palid ot ade ddiadll Al dhEul dad
G Y ) (RSl Bpfise Ayl A8 zigad) 8 AL il col€ 1) A ol
levels (gsicall 8 8yfine CulS 1) A jray st o die)ll dudladl s3a Galsd asd Dla
.2nd difference ;& &l ) First difference Js¥) Gyl 3l e

Glaall Ak aladinds ol s dlgaall () dad ae sl (1) dad Alaa G5 LA
Ll (%) Adsaadl Ze@ll o ST (1) 1 Ligendd) dalhad) de@ll culS 13l ((OLS) gyl
Aalaall dagine o bae o(Hyz B>0) dbad) il Juiis (Ho: B=0) paall duiad (b
OSally Byiene Al 2 cyriall daojll Add) o) (gl Baagll s a9 paeg Aflasy)
Jin Wl (t%) ddsaall da@ll e yral (1) 1 dgwndd) ddlladll Ledl i€ 1Y W roaia

Byiase e dgiadl) Al o)) ) (Hy: B>0) dbaill ducajdll (adyig (Ho: B=0) axell doajd

.519 Ua ‘%Jdlska}“ c)iiﬂ zga..qlaj\ )\J\ cd;\.\hﬂb Z\:UM\ O g.a.nLﬁJ\ iy gﬁ CI.-_IAAJ\ c(2005) $Jém\ e daaa 5\:\.1;:— 1
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QAL ey )< Sjiae e il 305 duiadl) Judlall Jg¥) Al Anhiind ladls aghs 13
s Al e ALl Ao gena Lgie Il (grisall vie B Al il 13 (3Say S
Ll s «JgY) Gl AT 2 e (ggiadl die Bie e Al cul 1Y) W ()
Lol (e AlalSia degana lgie Jiy Jo) @ die (oSl Aba cugias 136 Basgl) jia Lid)
Al e ALalSin Ao gana Lo O B Gl vie (el Abaa it 13y (1) f IS
N3 1(2) 6 astal

dallee 3 Auhdl o2 DA lgde adiain lly (RSuDS) daadil) @hlada¥) S on o
2 Dickey Fuller jshal s S0 jlasl :oa sagll s o geiad 3 ol
* Phillips-Perron Test (PP) g oulé lisls (ADF)Augmented

4] Y1 clgusi (ADF)gussall Jlsh =S ilais cilid) (e adimy (PP) Ll of s
Llee b e ey Gulsidl ye colall ey oaa¥) lae¥) cpe 38h 4l aie caigy
asteall hes H(ADF)pussall g — 3 clelasy NON-Parametric asdes e s
CAR 13 i) dilee dlauly 5agie el Alalul) o) g e L3 (ADF) lasl ¢f
CAlEY) 138 o) Gus duagee ST Galidl o bl (PP) Ogm el lad) o ass ey
Glhawgialy SV s Gn gens **(ARMA) dhaus salgie daiejl) dudall b o
a3l e Ssd il a)lid) 5% Al Goom — el Las) ol 130 (MA) Liasall 4S5a5dl)

S i dial) aas 05$ Ledie glabeay HLEAY) o) LS pagall b =Ko ki) e 3

sl daals (2015 = 1985) saall Eall sy 3 2kl o alal) Clasaa JulaTy (ubd «(2018)c g oads 53501

15 o @yl
2. Dickey D.A and Fuller W.A.(1981), Likelihood Ratio Statistics for Autoregressive Time Series with a
Unit Root, Journal of Econometric, Vol ( 49), NO (4).
3 - Perron P. & Phillips P.C.B, (1988), Testing for a Unit Root in Time Series Regression, Biometrika, vol.
75, no (2).
4 -Régis Bourbonnais, Michel Terraza, (2010), Analyse des séries temporelles Applications a I’économie
et a la gestion, Paris, Dunod, 3éme édition, p178 ,179.
(ARMA) AutoRegressive Movin Average 4S aiall il siall+ S laas¥i** (AR) AutoRegressive 513 ) *
162 (a0 83 (i g 04 Ay S s g O
® - Markéta Arltové, Darina Fedorova, (2016), Selection of Unit Root Test on the Basis of Length of the
Time Series and Value of AR(1) Parameter, STATISTIKA Analyses, 96 (3).
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skl bae 8 (39 adiaill ciligic (8 Ldill) Dbl oS andl) | EHY Jucdl) I
tMlsall Joanll 8 il culS el 8)oSaall cl)Laa¥l eyl dasg

Agia) Judal) Lyyiad JLEA) 1 7-3 o) Jgand)

PP ADF
First difference Level First difference Level
c+trend C c+trend C c+trend C c+trend C Variables
I(1) | 35313 | -31275 | -0,9846 |-2,2383 / / -6,7887 | -6,1479 MMR
(0,0415) | (0,0277) | (0,9408) | (0,1943) (0,0000) | (0,0000)
I(1) | -34663 | -32303 | -2,8573 |-3,3731 | -3,1000 | -3,3731 | -2,8256 | -2,8525 INF
(0,0487) | (0,0211) | (0,1809) |(0,0142) | (0,0002) |(0,0142) | (0,1923) | (0,0552)
1(0) / / -3,2801 | -3,3721 / / -3,2072 | -2,9162 |QUT GAP
(0,0765) | (0,0143) (0,0898) | (0,0475) -
I(1) | 42235 | -43303 | -29276 | -2,3780 | -2,8252 | -1,9976 | -2,0093 | -2,7596 REER
(0,0060) | (0,0007) | (0,1585) |(0,1505) | (0,0790) | (0,0087) | (0,0665) | (0,5880)

Eviews 12¢la A
(% 10)*** 5« (%5)** (% 1)* Lisine Cligins e YY) Jiai () o JEY)-
Aedis i) ) Lyl Jae chpurially Lalal) Lusa)l Judlad) dojiiad Las) il i
tied Llhe DA e dlldy grusdl 8 Biiwe cilS OUT_GAP Yl Ssad e
(3355 s3> 3gng p3e) Ho =iy aies odlel Liginad) lisins die daall wil) go Lgusndl
& @i Al plll REER 5 INF guiall Se e ¢1(0) 4l o dlelSia gl
ADF (g)laa) caun 1305 1(1) Jels dnpn Lagd J¥) 3l el vie (g oSl (g5innal
PP
&) &l PPs ADF (olasl gn L bl oSa 3 cdlsly ol dllia oIS Ly
MMR _sidl o) ) PP Oom oasld L) ha 34U G b e Tely MMR il
Gk @ Jes aSH e il ol ey H(L) JalSs dspn Jo¥) Bl 33 am s
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@A) 2001 el jshall I NG-Perron [laa) dilua) Wil duhall Jae o riall )i
5 22011 Cavaliere, G)  JS Ly dols LS ddledlly sl Cam o agis
: 24 L 3(2015 Muhammad and Rehman)

:(2001) Ng and Perron i) 5-2-3

Grall Gyl Ayl e 3Ly 48las) @il day)f Perron s SERENA Ng 5
SHLES) e Aaee A o ShLEY) o2 le eladl sy Ul e (MCG) dassal
Ladlh L yien Al (1996) ERS 5 (1986) Bhargava 5 (1988) Phillips—Perron
Aol IS8 Aadipe sl ()5 Leie 5Sl) ldhad

300 Alsleall dapea Wl

2
K = t=2 (xfri—1)
— y:

A1 clilasy) e slae Wi ( détrendée )ale ot s X Aludad) & X cua
Solldl Ll gasass  GE 383 dal e ey lde a3

(n_l(xtd)z - fo)

MZa =
¢ 2k
MZt = MZa X MSB

s = (4)

N[ =

! - SERENA NG, PIERRE PERRON, (2001), LAG LENGTH SELECTION AND THE CONSTRUC -
TION OF UNIT ROOT TESTS WITH GOOD SIZE AND POWER, Econometrica, Vol 69, No(6) , pp
1519-1554 .

2 -Giuseppe Cavaliere, Fang Xu , (2011), Testing for unit roots in bounded time series, Paper presented in
Seminar at the European University Institute, London School of Economics, CRE-ATES(Aarhus), and at the
conference in Honor of Live Granger held in Nottingham,

8 -Muhammad.l.M, Atig-ur-Rehman, (2015), Choice of Spectral Density Estimator in Ng-Perron Test: A
Comparative Analysis, International Econometric Review, vol 7, Issue 2, P 51.

¢ Suna Aaals ¢ el asle s dlailly LalaiB¥) o slad) FS (Aial) Jedlaadl Jalas b lpialag ((2019) sall deae JiE

53 G il
5 - Régis Bourbonnais, Michel Terraza, Op Cit, P182.
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( (czk — cn‘l(xf)z)

MPT = - S ale sladl e (g3 Y Xy kS 13

0
4
(czk —(1- c)n‘l(xf)z)
MPT = - S ale sladl e (gsing Xp i 1)
0

1 __{_7 |fxt:{1}

“T1-135 ifx, ={1,8

(0)225 dal e (sl sk 3 e Bl fo rus

NG and Perron idauls; alsasall dsall ailly das)¥) Glilasy) o2 45)lie aay YY)
ADF and daludl i )loayl Jie 5oy s DA (e lgaady gl Laadall ducajill Jod (5S0s

NG-Perron saagh ,ia jLad) gilis :8-3 a8, Jgaal)

NG-Perron jlasl
MPT MSB MZt MZa il
7,33182 0,35675 ~1,18001 -3,30763 MMR
5,30595 0,16789 -2,94313 -17,5304 INF
1.38529 0.08657 -5.76773 ~66.6232 OUT_GAP
6.14712 0.17628 -2.74083 -15.5485 REER
0,36639 0,08577 -5,82460 -67,9101 AMMR

! -Kenan Lopcua, Almila Burgacb, Fikret Dulger, (2012), Can Productivity Increases Really Explain the
Lira Appreciation: Questions F Questions for The Centr or The Central Bank of The Republic of T al
Bank of The Republic of Turkey, Topics in Middle Eastern and African Economies, vol 14, P 324,
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0.77650 0.06510 -7.67874 -117.961 AINF

1.82587 0.09966 -5.01154 -50.2862 A REER

Eviews 12<la jAa
IV @l i A
Hadgan) il

4.03000 0.14300 -3.42000 -23.8000 1%:
5.48000 0.16800 -2.91000 -17.3000 5%:

MZa, MZt, MSB,MPT cililas¥! (o < Lsunall sl Lisal HLasy) 13 il (pe
% 5 5% 1 dgine Cligins vic ddgaall aidll (0 jral OUT_GAP milill 5928 juaiall
sagads W d(0) dSa) Ge gpiedll (G b lhan Lo hiadl de Bdle
Loe Dginall lgis (et die Adgaall 28l e 58I cul€ (MMR, INF, REER) <l
adll) (ol Agita ilil) CulS Gam Byfise Dl dra Jal o Jg¥) Jealadl) 1 g pal) il
il o3 (1) da,al) e AlelSia (Jedladl V) g dl) 320 2ay Adganll (e J8) Aoguandll
Glayd e e al O dies L) duasiall @l S55 pp s ADF (p)lia¥) ae (381550
Gyl G dall Jal&ill HLaal ) el W e (535 cduhal) dae chariall Lol

. (ARDL) zasaill alasnul,

: ARDL ds)gall duiail) cuigadll ‘f\M\ SN zigad paii 6-2-3
JalSall GhLad) Gageads Cuilass = Jaibay dadl Jungie Cigaly ) ol e
Autoregressive ) dsgie vl gried) uii G Ghaiall dphiiul dayds il
e 68 gl 8 Hladnul) dxdls disd) Jelsill (ARDL Distributed Lag Model
4il) 2(1997-1995) Yongcheol Shin & Mohamed Hashem Pesaran ¢ JS s

! - SERENA NG, PIERRE PERRON, Op Cit, P1524.

2 -M.Hashem Pesaran, Yongcheol Shin, (First Version:February,1995, Revised:January,1997), An
Autoregressive Distributed Lag Modelling Approach to cointegration Analysis, Department of Applied
Economics, University of Cambridge, England.
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¢ua «1(2001) M. hashem Pesaran & Yongcheol shin and Richard j. Smith
slady) @l zili xe Autoregressive Model Sl jlasiy) #3la (o led med &
Ay Lyl Aaliall 065 Lingiall 038 A9 canlg ~3ga1 A Distributed Lag Model 4e)sall
DAl oS padien ¢SS gl sy Baes Lgiladly Alal) Al il 0y lgad lad S
the asaall Hlosl ey WS il cilypndly ol il o sasagd) Ja¥l dlsh
lelalKs ane Japd hlae Aoyl iy el Jedlad) JalKs Jal i) axe 43ljaee (1 <boOUNdS test
caaly o b reailly dighall JaY) ks auslSa] ae ¢1(2) S8 (0 o (g Al Al e
2l LS cihiae 2y ollad ks mhseil) b Lpusitll il e Jaleil) 4510 e Slmd
el Z3saill e Gl (e desane Jundl o Jganll iajl) clal) il e IS dae
i Al aas Al 8 386 (5K afula il ) LS
Bounds Test Uaill meais dlpiall JalSall zilad agaall jladl daph el
Lga ,lidl Jle Approach to Cointegration and Error- Correction Modelling
Unrestricted wie yall Uadl) mosas #3505 Qi€ 8 dinad) riall slasall cilginaal
Easall phaliall A Lala Y a9as #3530 Error Correction Model

ol LS Ldy Jae lpaiialls 8lae oplialy z3gaill oy ashh Cige JAI DA (e

AMMR, = ¢ + B{MMR,_; + B,INF,_; + B30UT_GAP,_; + B,REER,_,

P q1 q2
+ Z aq MMRt_l' + z (14) A INFt_i + Z as AOUT_GAPt_i
i=1 i=0 i=0
q3
+ Z Ay AREERt_i + &t
i=0

ZJ:BL D]l Glaze B Jia cdlaledd) Hlw e aaly 538 dikasdl) @td\ el dalaa (560
eUas] C.Ep H2ih (pa ‘:g ‘JQ\ Byual Cilalas ({I)‘_Ajﬂ Bodll Clalza yan Law ‘d;iy\
‘:%J\jﬂ\ s tla\ﬂ\ gyally Algdall 2all

1 -M.Hashem Pesaran, Yongcheol Shin and Richard J. Smith, (2001), Bounds Testing Approaches to the
Analysis of Level Relationships, Journal of Applied Econometrics, 16.
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el 13g) dad JB e ) el elhad) @il lad) S s degpd Y jbadl)
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Akaike Information Criteria (top 20 models)
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Model27: ARDL|E, 3,4, 3)
Mode26: ARDL{S, 3,4, 4)
Mad ARDL{4,4,4,3)

Maodel77: ARDL|S, 1, 4, 3)

Modei32: ARDL{4, 3,3, 3)
Model76: ARDL{4, 1,4, 4)

Modei7: ARDL{4, 4,3, 3)
Modai31: ARDL{4, 3, 3,4}
ModeiS1:ARDL|A, 2,4, 4)

Mod. 2: ARDL{4,0,4,3)
Modei81: ARDL{4, 1, 3,4}
odeib: ARDL{S, 4,3, 4)

A 14

Eviews 12<ls jAa

. ARDL(4, 3, 4, 3) s Akaike dad x5y JieY) z3sail Dl J<A (3
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:ARDL g isill Bounds Test agaal) jlas) 2—-6-2-3
Pesaran 2001 e JS 238 VECM z3sai 8 jida JalS A8l 9ng e SW o) 50
25aall LEAY Asjal) sl (e degana (gl Cliall dually LEaY) ) shas) *Narayan

tomncadl) e lalael Fjlaa) selas)y Wald test

HO:BlzBZZBS ........... =( AM&LS]J};}EAGQJLQAHO
Hi: Bi#By#B3eeeennn.... %= 0 gﬂ)ﬁ,&e&&].});j:Hl

toelad e Al Al 0Ky

paall Aicayd Ji Adgaall Fodedl V) sl ded e B3 Digesdd) Foded culS 1) -1
(JaY) Alsh 49515 ADke aa g V) Clyiall G ljide JelS dsag adey AL

Al Lo ydll i cAdgaal)l F el eV asll Zad (o ST Ligenall Fiad il 13 =2
(J2Y) gl A ADle agmg) byl (it JalS dga g AL

0585 i) (8 Adgan) F ded ¥y eV oaall G i sl F da8 il 1Y) -3
O idie JalSs @l GIS13) Lo paanl 8 Slas) e 5aall ane i las cAagunae 8
dade (e G priall

Bounds Test agaall jLid) gilii :9-3 a8, J gaad)

dal) i) ) piiall ae diad okasy)
Huasy)
Aa gl 3 8,730928 F &ile>
1D Narayan 2005 Pesaran 2001
FRY [(1) LYo | T0) oWk | ek EEp{NEN il gkl ool
I(1) 1(0) 39l

1 - Paresh Kumar Narayan,(2005), The saving and investment nexus for China: evidence from

cointegration tests, Applied Economics, n37.
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Al 5,044 3,908 66,4 65,3 1%
Y 3,838 2,92 67,3 2,79 5%
3,312 2,474 2.3 37,2 10%

Eviews 12« jAa

<V Narayan 20055 Pesaran 2001 (s JS @lilasly Fdid ddlas) o 45l
dapal) il = adl oY) aall e 50 L) Baadl alae (A5 Lin A6V (el ) ik
Jn pdas B casall i jdll (b Ml ¢ olad¥) U 10% 5 5% 5 1% :bigisd) xie
L e Chaiial) Gn e JalS5 agag (8 diad) (il iy Ja¥) Alish L) dBe
Ol (K Guny BES sl Lgdams (e 2238 Y Cia ishall ol e dliine el il
b R AL 5Se sl Lad dalsy Aoba®Y) Akl asghes il JelSil) asede
dplaill s Al dbai®y) chid) of Qo @ pdall JalSall #3sai a3 cdaghall JaY)
S Jaaiy pand) lwmns e 2ol Y Jighll Ja¥) 8 Legin Lad L)) Ake 39ng Laalai®Y)
a8 Ol e bl od el of AulSe) ae sl JaY) 8 S I<a 03l
Alaill ] Jose dishll Ja¥) 8 O35 asas pdall el 5S6  Slas 13ay ¢yl

.lgqbaﬁ‘ﬁ\

:'VECM Wadl) raauai dalaay ARDL zigai clalaa paii 3-6-2-3

Uadll rans daie daleay ishlly uadll cula) ARDL zised ilabee i o3
e ) i (OLS) Llie¥) spal) Clayall danyha 2lasiul odle) daled) 335 VECM
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117 o= uvs.d C,Au e ct.t.e.g@h EJ}& -1

201



bl e B 35 sl chlagin (6 L) deslsead! ol anl) || G ol I

ARDLG&JA-.I 2l il :10-3 é) Jeaal)

Jlaiay| dyginall t Ayl e alaall Ehpasall

adl) Ja¥) ‘",A zisalll &jada

00000 31.25204 2.166633 D(MMR(-1))
0.0215 2.345823 0.110834 D(INF (~1))
0.0007 3517983 -0.259762 | D(OUT_GAP (-1))
0.0051 2.880929 0.098765 D(REER (-1))
0.0000 ~6.772370 ~0.011800 CointEq(1-)

dashll Ja¥) A zisaill @aka

0.0002 3.930671 0.453947 INF

0.0039 —-2.974348 -0.985237 OUT-GAP

0.3762 0.889944 0.077607 REER

0.4668 -0.731229 ~6.565773 c

205.2 og tikelinood 0.99 R-squared
2.73 F-statistic 0.99 Adjusted R-squared
0.00 Prob(F-statistic) 0.03 S.E. of regression
1.74 Durbin-Watson stat 0.08 Sum squared resid
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ISy Tilan) a2l z3satll Ak o) Jsanll L 5a)lsl) Aileanl) cihydigall DS (e iy
D%l 3saill o) s W (R? = 0.99) paadd) maaill dalae dad g i) OIS ) cple
Lgiea Glo S5 F ddlas) dad of WS il pund) 6 dlalal) chusdl) e %99 ey
Wal) dad Galiad) e b «0.00 Lgiee siwe vie 8.73 Aalllly JSS ol 7 dgall
.0.03 2l (S.E) yladl
tJaY) Byl Al Ll
Bacad ADa)) Uadl) i 23503 o0 aan sy edsanll i (gslall eiall (e aadls v/
5 eclpall)l IS e dihide Digiee Glgias die Wilaas] digiee clyund) of o(daY)
REER agall Cayall jows Js¥) alll wie INF adtl) o <0 nge il il
L 55 OUT_GAP i) ssad i oo W (MMR ol Gsadl Jara e
(MMR (saall Gguadl Jana e
2 Al dgiee o) al (S Jolee) Wadll moaad aa dalee il cojelil WSV
oY) Abgh dujlall Al 48y g L ey dille slaly %5 ssiwe 2 0.0000
QU 3gail) CESS Ao jos alaall 038 STy ¢z 9aills 835390 Uadl) panass 41 (g
(Qushal) Ja¥1 (3 )5l () aeadl) Ja¥1 YDA (pe
oY) e Sl deju o a3 COINtEQ(1-)Uadll manat Jalas iy Lo v/
Ak 3le 35as 35 Lsines Wla 06 of s (Bl cdashall Ja) ) uadl
Ligina (S5 e diginag ddle (=0.011800) «ies of Lasdbs cclysriall (s JaV)
Eold L lgmmay 2y ueadl) Ja¥) elladl (e %1 of e 1305 (%) 0o
el JaY) lalae of aa3 Gy e Slab 358 IS P dishll JaY) b 0l
Ols L) (s5imny CHLEY) G e dishll Ja¥) Claleae ae a€ s ) Gilss
s Al Glalul) g Lo o Wde cdiglite sty Glaladll ad ey il

Gl Y @iy el il & Al chsnd) i glal dishall JaY) clales
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Ghpidl & uall (Labd) ey Oabal) M1 Y Gein dishl) JaY) cilada
S el (B o) ) el B (Adaly ) il A )la) Dl
cha Laball Y jeadll JaY) cildes

: 0o Aligh ABall ducdilly

iiaall il puaially (3510 3sud) Jara G JaY) Abish AN Joaall dad) giall Jaa v/
tolial Alalaalls Lgie yueally syl Jaa

EC = MMR - (0.4539*INF -0.9852*OUT_GAP + 0.0776*REER - 6.5658)

LI Cun (e dgaliia daghll Ja) 3 bl el JaV) B zigaill i mils v
hele gl Goudl Jaes o layil 58y chridl anes Ligine 1355 ccDlbedl)
tdigina cuad REER

Goud) Jaee e dishll JaV) 3 fise ST st Jaea of sl dlel i) e v
Bl clyanals jlae il ST dtales dad o 22Dl Gun (528U jau) (sall
¢0.01 o J8 Allad) Jlaa¥) ded of Gus cdilias) Ligiae il

Goudl Jana o plad S8 T 8 sl Copuall Sy adail Jana cpppsall ¢f v/
lie 0 pdail) Jaea 8 5005 o8 by cdashall o mdl) JaY) 3 elges gail
&b pdail g Ul ) Cus Doalai®y) Lplill Callia 1305 (g2l) Gsudl Jana (8 5205
Aasll) sy salil dass GLEY) 8 5aL 4l ¢ ik s aledl Jland L)l e
Aalall dgdiall Cargll sany ¥ 80 jaw o gm0 (MMR 52U <Y are (it e
Lgins e @S0 Loyl 4D clS dal) Capeall jeod docalls Lol Aol

O i ld MMR ol Goud) Jase e ol ST g OUT-GAP i) 5528 v/
13 8229 0.98 o 328l Jara & (alead) abilay 5l sasgy 3l Bead Jane ¢ )
Ally ChHLia¥) aas 25 ) by 53501 Jane alidl (o) Aol dgylail il

flalad Z LY Bend adde 35 (g  MaaV) bl 5aly)
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:gisall Bags JLis) 4-6-2-3
O bl zisei g3 e SEI W mm clia] eha) ge WY zsell dadla yaadl
ol B Alls 8y ¢ ol candall ygis e cplil) Guilad pae ASiag ¢ uladll Ly A<
O o Lo oS = 3gail Ayl UL aghs Allias ey dasaia @il s cJshe g asal
Jsaally ez asaill cilabaa dphiind SLaa) shal PIA (e 2 cibas o giiny AV 10

1l ey sl

Ayl zigail dpad il LAY it :11-3 48, Jgaad

Lginal Jalaal Hial Y]
0.804413 0.435285 Jarque bera (Bl adal) 23530
0.2842 1.278806 LM test (eaduail) Bl ¥

0.1523 2.850628 | Breusch-P-God Okl (puila
test
0.3389 0.925863 | Ramsey-RESET | 1w jea daa
Stable CUSUM i)
Stable CUSUMSQ z dgalll
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LM Jlas) o ades A LlapY) ASa agag oo RSl sodlef Jgaadl milis Jalas

Lo 1y clabis IS0 Al zasall eladl 06 o Y z3saill sasal Ly TEST
dapy Jlad) vie 0.05 < 0.2842 4 5% (e xSl Prob Chi-square(1) dad & alasdu

by Al om0 LS dsmp paes el A aaall dumd Ji Ly o] LLaY)
ALl dvca gl
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Lad ¢us (Breusch-Pagan-Godfrey jloal e adiad oulall cild s JSae oo Ll
Jsd e 1385 0,05 <0.1523 &l %5 oe S Prob Chi-square (17) dad of L
%) z3saill A Hgdal) Uadll an cpls iy A paall duajd

ol Ladt Jarque-Bera cues sl andall aygill lad) el Guid DA ey
ai adde 5 (%5 Ligieall (g5ias (e ST 525 (0.804413) (sl Lilanyl) s3gd il Jlaial
) aisl a sl Al o AL Hjp pad) ducajp o8

Belas) dad o may Ramsey-RESET Jlal US4 dsa 4aDle (520 ,lid] pagada
Lo Job Jn dag ¢(Pro: 0.3389) aVa (sgiuwe ie 0,925863 <l duasall (F)
.z gl < PREGIN| ‘;J\J\ JSAN daiay 4B axal)

Dloa) Sy Al clyan gl dsng (e bl 238 8 deadiead) lld) A e Sl S
ol oS gsane Jio el Danliall @hlaa¥) asf Masial e AY zisall
«((CUSUM of Square) saglaall 8sd) cilasjal Sl ¢ ganall 1355 ((CUSUM) 5a5tadll
Gladeall ao Ja¥) dbsh cladeal) placaly Shiind g3as «llll 4 e s34l 2say
13 ARDL z3sail Uadll monas dipal 80al) laleall ASgl) hnal) Gant ¢JaY) 80
dsyall a5aall Jala CUSUM of Square s CUSUM e IS chylasy bl JSall &8,
Cun e D%l zisall o) iy cullsall S DA Gay H5 digine (srine e
pmal) paall w al CUSUM sagladd) Bloall STl gganall lial e of Jaadls
Ayl Jae diedl) 5l e LS S aotiad) z3sall )0l cOlaleall of ey 138
CUSUM Of  sasteall 8ol clasyad oaSIl ggandl) Lad) imiad duailly o o8l (uis
ve il Zagadll & OLEAN) ) Dede caaoall ol dawy (m S)aie 568 SqQuares
dima Sleveal (apil)l Je dibs 5l et PIA s Cihadl 29ng xa %5 Ligina (S5l
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Gl olu (€t oY) a8 el sacld cul€ 1) Lo adie 1 JgY) sgladll &
A L giall aiy AR s3g) ke (53S0l

&N MMR 535Ul Jares 45jliin & csae il (389 agenall TRL sbls Jana d0nice :Yyf

Bilaa) uglda (Yasadl Glaa € 1Y) Lo ids elld aan ool Glaladl Jadlh ala
sacldll o ALVl eh saelE o Job Anlliiey digludia ailadll s3a culS 133 (Luaiag
oo Lgie Biphae (0A] Fud Cupat asii (Sl ias 1y (GOl il ol aal JiaY)
Adlgall solaall ol Gl cAbladll e el allal Zusall @l 8 ) Yeeay ¢(slaal
dalpud) rila Dl dipe sa5 Cargd) £5b ol e bl el alji) e A3 e

Aaa)

-

:Linear Taylor Rule duadl) 5Ll sac @ a8 1-3-3

e aland Gaanye 5206 1993 sle & (Taylor) Lshls Lea sl ) daledl) canvial
Lagie iyl (53 jew) Lubuadl 83 s (GS5al Gl e Ciny (S Cabeagy cAdia
Cibad) ae 53U e delis AT ear ¢ S sLa@Y) Blaiy adcall & el Gl
paidie sd e Llall ) sl (Ko oS saeldll Caaaiy (Yl sgady adal
ale) (Loatll Aol 008 833 e aladidy Allanlly UY) 3 85l el Cuindy e
Ngale @alailly ddlgall il Lgaua calital ) 3yl Cages 120 S

The original Taylor rule(dlay)) duudas ddadl) ;4 sacld 1-1-3-3

Ldadll el sac il [ pisall TRL Ja¥) jread 520l jaw Cloa Wi€ay Wl U<0 WS
Calagind b Al dubdl Alled (sae and Jal e ¢ ihall alady) Gl e @ilsn L
Dl gadl e 58 Jaes pe 43ilie o5 a8 Al Lala@y) clilll aladiuls adl
saciaall Clpridl e adiey 13 o) cAllie bl aelg e Gaadly Liad MMR 25l
Sl 8 deadnd) o5V

1 Zied Ftiti (2010), Op Cit, PP102-103.
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s Y(Rima Lajnaf 2013) :0e JS a8 desdiud) doagial el 13 & air-
?(Chaouche & Toumache 2016)
P LS a paill destiod) dualul) dlaled)y

(01) ip=m+7+0,5(m—1") +0,5(y, —y")

tGua

L&) Gl Gyl (e Cargiuall UV el e 53 Jaea ey 24
L Ciagineall admill Jana STTT
L) Giall 525 Jaa 1T
gy Actual GDP gl mlll g @) oo sl s z&Y) 868 ¢ (¥, — y")
t b WS sy Potential GDP ad gl

yt=100 (Y-Y*)/Y*
il o paall Gam e el Al admll Jaee (6 Levie 4l dlbled) o2 mias
Al @l & el Jad sl IS 13y caaail) e el 33 e pd e (6555l
days g L)) il B3 Sledd (G5l @il pdye cJainall sl (ga el (ia) Jlaay)
‘._?11;:1! J<a ‘.—?AMY\ sl jrae J:u]ﬁ &_?mej Al Cun o) S L_'S.JS\ Lﬁdhaﬁa‘}f\ BARA|

(0,5) claleall dulay) sty Lo Yl 5yads adaill seais

! -Rima Lajnaf, (2013), Régle de Taylor et conduite de la politique monétaire en Tunisie [ Taylor rule
and the conduct of monetary policy in Tunisia], International Journal of Innovation and Applied Studies,
vol3, NO1.

2 - Saloua NassinaChaouche, Rachid Toumache, (2016), Taylor Rules and the interest rate behavior in
Algeria, REVUE de Statistique et d’Economie Appliquée.

3 - Simen Andreas Anda, Matthieu Kjerland Carron, (2019), Taylor Rule Estimation with the Presence of a
ZLB-Period, Master thesis, Economics and Business Administration, NORWEGIAN SCHOOL OF
ECONOMICS, pp 8 -9.

0-5 A5 skt aaan Al julaall Gy saans o Jone g8 JAT (aa cBonlill ol 52018 000a3 (3 Jaeal) gag slls o
Ol Rl B e ) ALYL ¢ i) Bpmd vie 0.5 5 pdail Sgmd die
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lass oDlel (01) Asledl
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b LS (02) aladl) Jaess (S

i;=1,5m,+0.5(,—y)+1 (03)

B g5y ¢dhais 1.5 lates 53U s pd)y () Banly ddals jlafes pdail) 301 (5355 4ies
ey Jlbg ki 0.5 ke 58U e 82l ) molil) Sgad 3 sasly Aol lakey dousall
costhal) (ggind) o Jaliall milill S8y adaill & i puail) ae 53 e Jolin o
Glayall dayplay (03) p8) alaall s adl) gISE 8 dodsil) ol 52l iy asi ()
1 a8y Gald) L dsndl gl Gy R 351 AlasV) bl daulg OLS Gl (gyaall
10 A
Led) V) Akl e ddilsia ogd dunge ol sady pdail Sond Jalaa o) sl il seda—
53 aall delea o) WS olsll JSa 8 dealall CDEAY) aaa G L 130 IS dibid
5 B e B opli) Alls 1% Jaen pdcadl) adiy e 4l ) (goina IS5 0,96
Al C il Wl cdagine e a9 % 0,35 Jlsiar witip bl 308 Jalaa Wl <0,96%
:3ul) Asleall s —1,95 xie 525Ul Jane cudiy illly pdcaill Jgad aoaii Ladied

TRL =-1,95276 + 0,96635INFGAP + 0,352190GAPGDP
O clasac Algia g8 %64 il il 7350l 5,8 (g1 0,64 @ 28 waatl Jalea of LS

Bl I Uiy () Gl ssny U1 B e el Yz dpel] Ayl i) i

L - Trinil Arimurti and Bruce Morley, (2020), Do Capital Flows Matter for Monetary Policy Setting in
Inflation Targeting Economies? Journal of Risk and Financial Management, N 13, 139, pp 5-6.
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MMR 5 TRL (o JS1 duilany) aibadll ¢y ke :12-3 a8, Jgaa

Séries TRL MMR
Mean 5.085148 5.085150
Median 3.308959 1.541510
Maximum 27.07139 22.12292
Minimum 0.635478 0.009179
Std. Dev. 5.569134 6.953185
Skewness 2.596059 1.485424
Kurtosis 8.943184 3.785364
Sum 508.5148 508.5150
Jarque-Bera 259.4980 39.34474
Probability 0.000000 0.000000
Sum Sq. Dev. 3070.510 4786.332

Observations 100 100
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A
The augmented Taylor rule shall duil) ;olli 5018 2-1-3-3

el Zugjaall Al Zaslal) lgaaly Lba¥) Holli saclE ) dgagall cilaliml) ax
e seds ) bae¥) el cpda 28] ool Bl e lils Bags Qe g desial
I il sacldy Backward looking rule «alall ) allal) sacld Jie &aaiiee 4l
Ol Loalai@Y) Zalill e B2 el Ligedd (32 5 e loOKiNg Forward Rule LY
Juee o ) pe Bia oy Ml 805 e of el ) (B 853 jew uilas
piall Bymd paat L il Cum gl peaie JA) Guh ge @llly ccangl ae adal
Jane) 53 Jana Dl Jalan zhal G A8LY L daih el Gy adgial) adill ulad e
el o) Seo skl 3a (smoothing coefficient of interset rate) (daludl syl sasll)
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@My orape BB jra o e Ll Aubidl mgd o)y (A ddlaas o Lilay (55l
- PR g U

il il e adml cildg sl Jally S lids s dai) bl (Ko 3
GO Wy Aaiil) Al B A 4ar (5Ol il G sylisadl 138 Jie B i
gy ¢ ualdl I allaw Sl Al )ehls sac B 4 oda cadiaill Caaag Gl sl
A il e lgie il

iy =i+ a(me_y —m) +a,(y. —y) + a4(q, — q°) Backward looking rule (1)

Lucas Jlee) 2 laguad Lol saae cilalinl aagi a3 ¢ obils sacl8 (e i) o328 alaic) aa
(Clarida et al.1998, 5 (Svensson, 1997, 1999, 2000) (sl 4lils il (1976)
Vo dlal) duled) gagd Ldliall Gl e slae) of ) s s agllecl 3 2000)
ety adocaill Cilagid ) (8 clabd) gailin 33 13 Al lslany) ) esalll o
gisid) aiail o Al sacl) adied ey cdiisdl o lely Coagisd) adiaill (g5
2 A il o saclill oda e il 2 cAadgiall 2 LY ssad
e = i; + ap(meq — ) + a,(y, — y*) + a4(q, — q*) looking Forward rule 2)

Sl Jad 3yl AAS Hohlal byl sac @) e Jealadl Jianll 138 of ) sHlay) Jass LS
1 &as dup A Giyels looking Forward rule dal Wy cildgll mexs Jlly (5554l
.Taylor® 1999

el i Aol 8 las agad) (ge il 4(Taylor and Williams, 2010) #8 «lis ) dsle)

i) 35l Cay (3 8 ST 0sS5 A aelgdl) b Ala SV Gailadd) sand dubuud)

! - Freddy Fortuné ONGOUNGA, (2021), Quel policy-mixoptimal entre politique monétaire et stabilité
financiere en zone CEMAC ? International Journal of Economics and Management Research, V1, N°4,
P76.

2 - Freddy Fortuné ONGOUNGA, Idem, P 77.

3 - Taylor John. B, (1999), A Historical Analysis of Monetary Policy Rules, NBER Chapters, National
Bureau of Economic Research, PP 319-348.

4 - Taylor John B, Williams John C, (2010), Simple and Robust Rules for Monetary Policy, Working
Paper FEDERAL RESERVE BANK OF SAN FRANCISCO, PP 10-11.
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Sl ¢ Lol ey @l aey gy Alall 3 @labyally (1993) dba) Hobs saclE L) g sally
ouilad Gaey aging B8 ledl Gliulin LIEN 5 jeally dalad) dubidl 5206 oLy S
sead) (e JSU Al clydgall ) ALYl oAbl sl Jaee aliey @A) 3l e
[z Y paail

11 (3) Woladl ddaclgy Aaaal danen (385 diasll o3g) LaY) IS ) BLEY) S

r; = F+ B(E[meyn/Q] — ) + Y(Ely/Q] —y)  (3)

NN

b sl b (oal i) dubi jaud Cara 1T
foany) B3I jecd sl Jaaa oF
N st ool G adiad Jase : Ty
¢ qaall AUl Yy
tadgill dale ga :E
aband) a4 dasy () gl 4 (e el dabid) cilagladd) a2 Q)

bl 5228 of *(Clarida et al, 1999) 5 *(Rudebusch, 1995) muag cclld e sdle
O Jead¥l e 3 eaglall sashe s 33 end eciall o) jlaey) 8 3l Y A A
Wy adll didy ClSm A5 ) oSar ) BB el Baid sl Lgadd S
b Aol 138 sy 3 52l e Gailas gt ) lailly s e b laa dal (e

2l doleal) 8 5200 rwe Gailad ped DA e (3l il Jad o) daiag

re=0-p)a+ By, +vx)+pri1+& (4)

HGITEN

-

LHiroyuki Taguchi, Ganbayar Gunbileg,(2020), Monetary Policy Rule and Taylor Principle in Mongolia:
GMM and DSGE Approaches, International Journal of Financial Studies, p5.

2 _Rudebusch Glenn D, (1995), Federal Reserve interest rate targeting, rational expectations, and the
term structure, Journal of Monetary Economics, 35, PP 254-274.

3. Clarida and al, (1999), The Science of MonetaryPolicy: A New keynesian Perspective, Op Cit, P 129
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sk Cus p € [0,1] Jadl N a6 Smoothing Coefficient (wilas dalae Jici: p
O il 83 Jana o) e oVl gyl 58U cVaedd il daaedll (Sl el
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Oe L@y oz ilad) il Wasial Gyl ST e Baaly (b pgal) daadsy el Ak
Lyseaill il g Ladadll e i) ae diplall Joben Y] il Hasin) Dl
(lilad & Al Ly el ae Jaladl) S0 GMM sl il @l e sdle (il
Glalpd¥) aaf Gin dedsall clades dal Ldaalll bagydll (e degane Ayl aadi
Als iy (Wil daleas ddadine (3985 Y ong duppuadill cibusiall o 58 Jlasiy) Julal dyslladll
DMa (559 Ll i) ellgnil A doyadil) Gl puatiall Jia Blals Badas Gjaia de dalaall ¢l gia)
oY) el b elld lnpal LS 3uiia e fuatie Lalall (groall Clasyall

Aadiul etV Adlee i py Chaiall g LUV b ARy bl zeldl 8

Cun e oD CMM jaie iy lacdl 138 Z (instrumental variable) L) <l sl

! - Simen Andreas Anda, Matthieu Kjerland Carron, (2019), Op Cit, PP 23-24.
2 - Hiroyuki Taguchi, Ganbayar Gunbileg,(2020), Op Cit, P6.
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JlecY) e aaly Glai o daladind & Sy cduailiad 8 d)kall duaulal) Alally LY
abee cuig 1Xay *(Hansen and Singleton, 1982 ) 5 '(Hansen, 1982)1 duluy!
(Clarida e i 2191 Jae¥) 3as Lagead GMM e ol ell3 Sia duppal) iyl
Gy Galall aaall 1 8 AV il a3l e Il e 5315 et al. 1998, 2000)

*‘153:113 sac 8

Byshaall dudasll Hsl6 5ac B Gkt 33yl o L) dabadl Jad 0y didag Hal gjall 13a B )

S pe pdiail Calagind Camgar Auiliall Al Aabid) 522 Ciasl GMM i )la dlauls,

Jaall (PIa (g dadagll o3a dans o (Lualdaill) 5yshaall Lncall 53 5ol Tase pa Ledils e

A (Polleit & Belke, 2007) e 453l cilul )l *(Clarida, 1998) ¢ < 5Y)

2(6) Aslaall ddaulsy dinlasl) o3gl Slgdl) JSall ) slay) s
re=A-pla@uy,—1m)+A-p)By:—y) +preat+&  (6)

1A plll e Uleass (6) dlalaall (385 &) 2y

:0(2019 «Jljay L)) Ly 8 datiall Lngial) (38 i) &5 -

L Hansen Lars Peter, (1982), Large Sample Properties of Generalized Method of Moments Estimators,
Econometrica, vol 50, N0O4, PP 1029-1054.
2 - Hansen Lars Peter, and Kenneth Singleton, (1982), Generalized Instrumental Variables Estimation of
Nonlinear Rational Expectation Model, Econometrica, vol 50, N05, PP 1269-1286.

-Simen Andreas Anda, Matthieu Kjerland Carron, (2019), Op Cit, PP 23-28. 2okl aall

3 - Clarida Richard, Jordi Gali, Mark Gertler (1998) Monetary policy rules in practice: Some international
evidence, European Economic Review 42: 1033-67.

4 - Belke, Ansgar, and Thorsten Polleit (2007), How the ECB and the US Fed set interest rates, Applied
Economics 39: 2197-2009.

sl e Bigia o] aaall csamlly demgl ) Alne c—paibd A sbil 5By el iy crens (st O hasS sy ®
.85 dsaa <https://www.asjp.cerist.dz/en/article /38366

dalsall dlaa 2014-2003 @il eyl Ao sl SaelB Gukd ((2019) cehajl dakli Jup cdea) nw Aur °
ST sl (1 2ael) ¢ galaidy)
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Estimation Command :

GMM(INSTWGT=HAC,GMMITER=1) MMR C
@ MMR(-2) MMR(-3) MMR(-4) INF-INF_P(-1) INF-INF_P(-2) INF-INF_P(-3) INF-INF_P(-4)
GDP-GDP_P(-1) GDP-GDP_P(-2) GDP-GDP_P (-3) GDP-GDP_P(-4)

Estimation Equation :

TRL2 = C(1) + C(2)*MMR(—1) + C(3)*(INF — INF_P) + C(4)*(GDP — GDP_P)

Abad & The augmented Taylor rule s it :13-3 28 J gaal)

Constant —0.345321
(0,0154)
INF — INF_P 0.084347
(0,0005)
Output gap (GDP — GDP_P) 0,004558
(0,0693)
Structural parameters : ) 0.934307
(0,0000)
a 1,14
B 0,07
R-squared 0,99
J-statistic 7,69
Prob(J-statistic) 0,46
Number of instruments 11
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Number of observations 926

Eviews 12cla )5
fk WS zagaill 0 dlalas
TRL2= —0.345321 + 0.934307"MMR,_; + 0.084347INF — INF_P + 0.004558"GDP — GDP_P
iodlel Joaall 8wl e Jeants 00 Al e dplladly
TRL2 = ¢ + pMMR,_; + (1 — p)a(INF — INF_P) + (1 — p)B(GDP — GDP_P) (7)

b Y P =0,93 dad (Al dal Jalae) 3350 e Guilas dales cualy sl mibuall b
el i) aldiel (g0 daill 038 (i % 1 die digieag dabiye A9 (15 0) o 8ysans
g Liag¥) Bladl dlglae 3 Lgd Ldlall dal) syl Gpcalal) dil] 525l e dad o (55l
Al 53 Hlead Ll g Liagl diagn g Lol
s b 4l il 2 o Wy adcatl) Jgad o JS daldl) CBlledll (agady
B=0,0750=114 iat o2l Ve Gome Ao Jaaail Al 4ild % 1 Jaea lgels)
» paaill Bondl Bl Jaee Lilaiud O bl ely (il & S Pa diall e
@bl (GOl il ad 53y o s G aY) caging Lo LS glill syl Lgiliia (ga LS
i) adcall Cilas) (ol slaal i Ll 3l jeas B Sl 6 dbiadlls

i) 4y ady (U Cinsall ol a5 ccim 4] Al jelh (63 gl (sl e Ul
AT Giils (e Jaindl ) (ggine o Rl bl gl ) Dlaiu) 535U Jaee (58 al)
ey e (gaily Adal Culall g LY Slae¥) e 330 Sia ey o gl el
Cag ALl o3 cagdial) Cangll s Vg i ) YY) (gl L) doial) dald
aalliy pagaaddl ang o dullally doadll Cpowbuddl (o Gaaill dlae (uSay (6l Cangll 23
oS alaw) @llia ¢ a3 Bshall olls BB 38y Cigmnall Jaaally Aadll Jaeddl o L
LS dilas) legailads TRL2 s MMR Al e JS (e ¢l pisiall o Gl
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MMR g TRL2 ¢y JSI Luilasy) Gailadl) (s Aiglia :14-3 o) Jgaal

Series TRL2 MMR
Mean 5.021421 5.085150
Median 1.548021 1.541510
Maximum 22.27812 22.12292
Minimum 0.214826 0.009179
Std. Dev. 6.887973 6.953185
Skewness 1.569834 1.485424
Kurtosis 4.058338 3.785364
Sum 502.1421 508.5150
Jarque-Bera 45.73998 39.34474
Probability 0.000000 0.000000
Sum Sq. Dev. 4696.973 4786.332

Observations 100 100

Eviews 12<ls jAa

Al ‘éﬁ gmaal) TRL2 LG Jazag MMR@M\ Aomd) Jara Aaia :6-3 e.é\) JE&

96 98 00 02 04 06 08 10 12 14 16 18

——— TRL2 ——— MMR
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AlY) ) dallanl gylaill <l gyghaall o saclE aty o)) 4Kay (giiall i) o) i Ay
elldy il Calagind (A Zpamll aiuliad Jad 351 4Dl 522 S (looking Forward Rule)
Aslaad) ehal € UK 130 (S Gan cadigiall aiicaill Jaray Galad) 325U jras e salaie
Esh Ja) 0 MMR 5ol Gsadl Jaee 3 Aliaddl Ja¥) 8yecd 5251 <NV ae (385 dail
ool Alge gad CV e Gabad pe Jleady) ) sas Agiledl) CalaaY)
Glilaly cDLand gl sacll oda o VI Lobaiily Lilas) dlgiae HLod¥) 3a 8l o a2,
e Lol (Luw) midie aly yoe Jlall o Lag caly JS ol Glbdars 4ncity Lo (389
eyl e o iae oalal g Uadl) Jiag e dilia) L o iy 436 zlal)
tCipall e 5 jaall duadll oLl Sacld 3-1-3-3

Glorall dcajeall dagitdl clalaidl Lalie e Lala) bl sacld (&8 S8
dda,lal)
g Unally Aal) Jarg (il e G Glld (g0 Yy 5S¢ gpaall (00 Allall o34
ciyall e e oaylall
Ay 8 Ly pdeal) Cangiad ) Aol dabud) 52c ¢ Lol of 2(Ball, 1999) caald) el
Jue dia 3 Lasall 3 Ji s ) sapr L) ol 53l e Yy Cipeall e
JSLie e ) ¢ Gle Liad ’(Debelle, 1999) Jsla LS ¢(CPI cllgivsd) jlau) adcal)
Akl 03¢y 4 Diase paailly YL 5l e 508 axe

1 - Svensson, L.E.O, (2003), What is wrong with Taylor rules? Using judgment in monetary
policy through targeting rules, journal of economic literature, 41(2), pp426-477.

I- Laurence Ball, (1999), Policy Rules for Open Economies, Op Cit, P 129.

3. Guy Debelle, (1999), Inflation Targeting and Output Stabilisation, Economic Analysis Department,
Reserve Bank of Australia, pp 1-25.
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bl e B 35 sl chlagin (6 L) deslsead! ol anl) || G ol I

seli ae cuin ) Gis Cayall jee o e!(Taylor, 2000) dols alld e sdle
3) Al Aaeltd) halaid Lokl el dubd) o pdcadl) Calagiad o Al dubd)
POl 38 8 isay addie ada sl Galad Sl Cayall sl oS
Gl Sl Ciyea e JEab Bysha) Zudadll Hslli sacls Cuyad Aglae ) Lindy 138 S
bl G Alatll iV alial) alaee b calad) clyal) bylie b duys¥) dlesd) ilie

S dsled) de Gpass & acies
TRL3 = C + pMMR_; + (1 — p)(a(m; — ;) + B(y; — yi) + y(reer — reer,_;)) (1)
sl Cpall jaw yad ((reer — reery_ ;) Jid dus

Estimation Command:

GMM(INSTWGT=HAC,GMMITER=1) MMR C MMR(-1) (INF-INF_P) (GDP-GDP P)
(REER — REER{_;)

@ MMR(-2) MMR(-3) MMR(-4) INF-INF_P(-1) INF-INF_P(-2) INF-INF_P(-3) INF-INF_P(-4)
GDP-GDP_P(-1) GDP-GDP_P(-2) GDP-GDP_P (-3) GDP-GDP_P(-4)
REER-REER(-2) REER-REER(-3) REER-REER(-4)

Estimation Equation :

TRL3 = C(1) + C(2)*MMR(—1) + C(3)*(INF — INF_P) + C(4)*(GDP — GDP_P)
+ C(5)"((REER — REER,_,) (2)

£ 2 aldl e 40 il lo bliast il e
ipall s Bpjaally 8ghall sl el pafs il :15-3 8y Jgaal)

Y /] a P Constant

-1,6215 -0,2076 1,4486 0,936071 —0,35548

Eviews 12« A

! -Taylor John.B, (2001), The Role Of The Exchange Rate In Monetary-Policy Rules, American
Economic Review, 91 (2), PP 263-267.

2.Paul R Masson, Miguel A Savastano, Sunil Sharma, (1997), The Scope for Inflation Targeting in
Developing Countries, IMF Working Papers, 97/130, P 38.

3 _Rima Lajnaf, (2013), Op. Cit, P 279.
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http://refhub.elsevier.com/S0264-9993(17)31559-6/sref70

skl sacld 349 Al dl.fg.'iu/gﬁ PRRYH| @Mg.aﬂ/ povrxi/ SSEY Juadl I
a2 (2) 5 (1) otlabadd) o daUadlly

TRL3 = —0,35548 + 0,936071MMR,_; + 1,4486(INF — INF_P)
—0,2076(GDP — GDP_P) —1,6215((REER — REER,_;)

U Gl ) Al 5L Legd gll) Beady oyl sau e S lelae ol g3l el
Y L) VIO adall sgad aleay P5ldl jew lales e jobl sacli g clpiiall allas
oS 3 e jaall e ST Bac ) lales maen 058 Ol Leiliday ol 5acl g b e (38155
b 5L Lagee daty Aidagl) dlaall A (aliad) ol Cipeall jend Lowilly Lobearl @lly puos
Dl 8 5aL3l) o3a dgalsaly adid Cigan ) 8 (525 Il 683yginal) laiidll e
Aslaaad) Jans Lo 13 (325 laad) g2l Goaadl yraw 30l Ao duaiil) llald) Jee e AN
Aledl) aaey lgteay (Sang skl Baeli (e Akl oda Gaki e Calam el 8 dal

TRL3 s MMR el Gusiall Gil5i axe jeda o Jam olld eagy lsall (<20

Sad b Gisuaal) TRL3 shiS Jinay MMR g3l (3 gudl Jina inia 173 a8, JSil
30

25 \

20 7\

15

10

9% 98 00 02 04 06 08 10 12 14 16 18

—— TRL3 —— MMR

Eviews 12<ls jAa

! - Taylor John B, (2021), Simple monetary rules: many strengths and few weaknesses, European Journal
of Law and Economics, P 9.
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OshE Esh e BaclE o el 8 Ll dubiadl (B Sac @) o moasi L giall 18 b
Dl ) claalgall 038 aagi Jlgall el 4 agiin <looking Forward Rule dualll
Oo gl 138 aag o e ) Adadll s Jlaial i) 8 Y] ae diagee SIS ae

L gl

Nonlinear Taylor Rule ddadl) & 5Ll 3o @ :2-3-3

Aol dubad) b Jilaia L) bl ) g5 o oS A Aaad )l dalgall G e
sy ) o @l eaiall el 4 Asymmetries in the Monetary Policy
e JEal o o Gany o e s Gl pae ) Al) ccilgl) udl b e (Gaia
el pii (e dgalse (ol vie sl ¢(sabeaill 3 Alls b Jeaall Al cillabud) i
Johd e galail (K dai (gaiil) gl acll AdadDl (5S5 8 Gl aag (argll (1

izl (alaty Lok Aol Lgiubis 2l aly oo Jalsall 038 aal (e el dunilly
LS alg¥ly Gailodl) (o daall G gie sl g pan Clpaat Bac 2g (gllg BUL jru waay
GOl ill Llaiy) didagd Lhadll ane ) g Lol bl e owbd) el o
LS ALY el e s (9l il Pl o ) (Mishkin, 2011) el Ls
DT 8 o) paes Alladly sl (s oY) Bends adall Gn Alaldl ) i)
Al e ded 350y ) a5 ol LIS sl e Laall Ao

als) Al sl cDbdadl) HLasY il 4 dedied) 58 dapkll Jus
o3 ariid ¢ adll Lyl Jelall Cilly e sjabe o) shal b byl clebud

1. Zied Ftiti (2010), Op Cit, P 138.

bl LS € dE oladl s Lavie il 3 Gl sie 8 paseadll dny o Wl Bagasall il are JISAT s

s 138 s il dng o Cagyme o s IS OIS LS " AS T " Copeail o S8 dass A xeldll oL ( Theil, 1958)
. " certainty-equivalence " ¢l lalas
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«(MSW, STAR, TAR) 'zilu (e (Laal) sl i 3lad Vs alies 8 JleeV!
oo Y Galas) ) L) L el )caagd) 35 Cahad¥l 0sSe o romellan cp Saall elldg
Will Cuatien o eadall Gad igy 05 oy (482 o pdll Calal ) casls dad

gl CalaaY) Jea o ol ol (358 z Y ls adicaill il gl Calide (S (535l

i) @sla dlas b dghad il ol saelE G kil Luaal o maall ol S
Db Ll Ll el z3la & Sl Wle das Gl dladl e 7)dly (S5l
LdsOll daall zalas 4 gl gl lgleh e Al eyl chladl Lol L lehdas
Ceadial dua STAR Galddl Jlay) iy 33 lass) =3y Markov-Switching
*(Dibooglu et al. 2020) s e s ¥ Zisad) Jlaall 138 & luhyll Gias
i e of (b z3sall) 138 Y Blas o<Iy SYagcibasi and Yildirim, 2019))
GalSH Geanll e o 508 e Lgild clgilaadle (Ko Y dlens de ghneg Ltiall dunla ol
cshall SRl (G il ol o)y
Caporale )s“(Taylor and Davradakis, 2006) cluhall (e aell lia ()8l duali (pa
Dbl zans 4 hlai STAR zigei cis i 8(Baaziz et al. 2013) (et al. 2018
ol Aulnd) dsles -yl Jeadl G Bl 80 56 ¢ AT () pUai (g ddlas Laiils laasy)
Jis MSW zilai e o Jalal) ) sy zlead) o LS bl 52c il Ly dulasl

Apalaiy) gl agl) (ulatl) b LdaadU) Aadail) aladind ((2016) ¢(50< tane (e c2ena Ghigr el 2o i !
94-73 Claia ¢5 22l Adldly LpslaiB®) igand) dlae

2 - Sel Dibooglu, Seyfettin Erdogan, Durmus C.Y, Emrah 1.C, (2020), Financial conditions and monetary

policy in the US, Economic Systems, PP 1-12.

3 -YAGCIBASI O.F, YILDIRIM M.O, (2019), estimating taylor rules with markov switching regimes for

turkey, Romanian Journal of Economic Forecasting, N 3, PP 83-96".

4 - Taylor Mark. P, Emmanuel Davradakis, (2006), Interest Rate Setting and Inflation Targeting:

Evidence of a Nonlinear Taylor Rule for the United Kingdom, Studies in Nonlinear Dynamics &

Econometrics, vol 10, N 4, Article 1, PP 1-18.

5 - Caporale G.M, Helmi M.H, Catik AN, Fack M.A, Akdeniz C, (2018), Monetary policy rules in

emerging countries: Is there an augmented nonlinear taylor rule? Economic Modelling, 72, PP 306-319.

® -Baaziz Y, Labidi M, Lahiani A, (2013), Does the South African Reserve Bank follow a nonlinear

interest rate reaction function? Economic Modelling, 35, PP 272-282.
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Sas DU e e 0B sy (555 @il Aaall e Aubid) @lglad Vol Laas Lal

RELTRIWRVP VR

Smooth-transition  ulwdl JEY) g3 cliall AN Jud) zisd 1-2-3-3
: (STAR) regression model

OIS 1) Lo racagiy duahydll Jae llall s 4l STAR 73503 clnas pany S5 Wiy
Gosa Ll cillaws A (A aladl) has #3les oo o clida o Galie alaill s
3l skl ~lad) DA e Wl e 222l STAR 1 LS cAalall) cpy roalad) jpal
135 gl par ilaladll Loy s ) Aaplll o 1358 (i Y e LSz 3gal) cDlalad]
Glialgal) (35ig daladll e i setuin STAR g s Jadll Jadsgl) ISl oS
STAR ot lad jé Aall 35ag Alla b Gy (e Yoy o ladl) e (KA e dhaal)
Badiy depudl Ao 398 (g JWEY) Aiby peig el badll et e IS LAk
Sl il

Aicaslll Agbgll Laag JWE) dphagd Glwld s aage STAR zila Bl s
P e ESTARZLLY)y LSTAR diwadll z3lall ysad Jgaddl oy dana) daidagl
Ll dercall Jalgall el of N ESTAR zsed ey dua chualiall Jlyl dadg alasiiad
IS5 e Ailae Dilain) ) z3gal) 13a il ol ey cASlae Gldle dgag ge paall (il
(B B e GhaDl Sl Golud) Jiat B sty el dad Js U s
ddaall Saaliaal) Slslidl L 05 A VSN 3 e 3l 138 ol Gfinld) alasa Jalaos
Padailglly saelall Gl e JS A gliia

5ns e LY L) (3 aS alaal Suasll) JUEY) didy cubis (9A1 dali (e
Glleal) dades ie Sae sy by el yund Adlally Loadiiall aall ddise LSl

adagll s L2l il b adde culS Lee Glawgl) 8 Al lgailad Cibiss 3l

1 - Castro Vitor, (2008), Are Central Banks following a linear or nonlinear (augmented) Taylor rule?
WARWICK ECONOMIC RESEARCH PAPERS, N 872, P 24.

2 -Baaziz Y, David H, Labidi M, Lahiani A, (2016), Unveiling Special Policy Regime, Judgment And
Taylor Rules In Tunisia, The Journal of Applied Business Research, VOL 32, N1, PP 26-27.
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Blae 25l b ol A anally sac Lall Aalad Luatlly Algges ST S Cipa <5 e Liiansl
G o il @l aatl Lgalasiad o€ ¥ A B dadagll e Lo clausil
*(McMillan, 2001)'(Sarantis, 2001) ge JS @bl 138 aedy Cum Slad) Guin e
L) Y Aadag e Yoy il sl platiad lee

Oo aiiall Lalal daie) Aladed STAR Galad) JEEdl  SlA lasidl alall z3gaill Caaped o
P sl e p sl

P1 P2
Y= 10+ Z P1jxe—j |[1 = L(Sgy, 0] + | ¢z + z ¢P2jxe_j | LSy, 0) + &,
=1 =

Yy>0
el s e SY) Logistic transition function sl Jiasy) diday s WS
A3
-1
L(S;y.0) = [1+exp (—y(s; —©))]
:STAR zisai 8g Nonlinear Taylor Rule dubi sl sl sacl8 2-2-3-3
2 bl STAR plas @ladl (Ko O(Terdsvirta, 1994) g o6 o dealad) aey

B0 il e ddadll ye el sac Wl paallal)

it == ¢Zt + BZtG(y, C, St) + ut, t = 1, &,T (1)

! -Nicholas Sarantis, (2001), Nonlinearities, cyclical behaviour and predictability in stock markets:
international evidence, International Journal of Forecasting 17, PP 459-482.

2.McMillan D.G, (2001), Nonlinear predictability of stock market returns: Evidence from
nonparametric and threshold models, International Review of Economics and Finance 10, PP 353 — 368.

3 -Chibi A, Chekouri S.M, Benbouziane M, (2019), The dynamics of fscal policy in Algeria: sustainability
and structural change, Journal of Economic Structures, P 15.

Uls zaladl cpally Algall Jaad) Jaad Aalsiad Ao §ailly Aullal) Lol ASH alai®y) BV camll die a2 kI aall- 4
217-196 cilaia 2013-2012 2w ¢ huoali daals coly5i€ dag ylal « ifal)
5 -Terasvirta.T, (1994), Specifcation, estimation, and evaluation of smooth transition

autoregressive models, Journal of the American Statistical Association, Vol 89, No 425, PP 208-218.
6 - Baaziz Y, David H, Labidi M, Lahiani A, (2016), Op Cit, P 31.
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-1

K
G(y,c,st)=<1+exp {_O'LKH (st—c)}> , ¥>0

St k=1

Aliicad) i puriall 4sia) Zasylal) chriall lld b Ly st dsie g8 1 Z, = (WY, X;)
€( W, = (J’t—lr ...,yt_p)}u\ Q—.‘m‘ el 5 Xe(1, Xqg, o0, Xiet)
sl Ao ad jually adl) zdsail) Cildas 435 B 9 ¢ spllad) i
(el iy asies Jagior adl) an o8 1, ~ iid (6, 07)
Ladlass Al acii Cus [1,0] Sl (ge g 225 ) JEY) 4y 2 :G(Y, €, Sp)
¢oalidal)l Grelal) Gy e Jalgill e
Q) A B aSan (63 JWy) e :Sy
(DY) Gigan a) ddiall e i€
Aoy gaa 20n) AT ) alas e JEY) deje sl 8y8s s s QL) ddaa o iy
Ly Lygd JEY) oIS 58 cul€ WiSs o(y> 0 o sadaly dadal) (p clsaill Gigaa
LDl iy daay Aday JUEY) (5S Bsia ais IS 1) Sl
oeila cpess (Granger and Terdsvirta, 1993)2@329 >0 e Jll e Jouasll
cAnlaad¥) JEN) Jlga e
:3&;:\ UK

tAfnlll dguds ol

1

1+ exp ¢[—y(S; — ¢)]
(o) Akl

G(y' C St) =

Aae 2019-1990 552l DA Adal) zilai aladials Siall aduall) c¥ e dadai ((2020) ol 2e . T 1
197 (e 03 222l (10 sl cdaiilly dua) )

2 - Granger C. W. J, Terasvirta .T, (1993), Modelling Non-Linear Economic Relationships, Oxford

University Press, available online at: https://ideas.repec.org/b/oxp/obooks/9780198773207.html.

3 - Rudan W, Bruce M, Michalis P.S, (2019), Forecasting the exchange rate using nonlinear Taylor rule
based models, International Journal of Forecasting, 35, P 431.
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G, c,Sp) =1—exp [-y(S, - c)?]
aaladll lad) Jads ally STAR JU) dadig oly pads ) @leba) (e of 3L
Zidagl ) JSAlly S cauliall JUEY) e JLoS) i Wiha) o gz dgelll auitiy g
zisa o (oallal (pysie ae) LSTR2 o (asly Jl juie ae) LSTRI ga JuV
Aal) e (gieal Gyt S Gl STAR zisei i o) (Sa WS LESTR
Chuag o 26 STAR zisas glé o(Sp = M) pdill (s sp JUEY) e of (il il
GV el ) Ohill (pmidie o mdipe ad plal (GO cull Blae e Jad 3
238 gl b 5 DR 58 o alg dlia adail) Cilagial e AKal dlgill Lgieias
(3lKe STAR zisai yiiny M s diie o € <8 (pisiall) il Cipaty Loie Sl

sl Lie) Bpxie Clalan aa (Jad e z3gall

:STAR de Y Al pad) el facld juadi clghd 3-2-3 -3

A clhall el STAR zisai 385 uhall ul) sbls s3cl s Jal (e

:Nonlinearity STAR gigai 4dady jlad) 1-3-2-3-3
oad) g Al cdphaall JLadl) ()5 pall e hadll il Zasall i 8 gl U8
DLEAY) 138 many @lly ) ALY ¢ iy zigal aladial oS 4 4 dujiall duca )
Jiat cus ESTR 5 LSTR2 5 LSTRI g Jadll ,uall z3sall gig JWEY) e apany

H A il e Wgielua DA (e Badadll aaal) dun
(Hp:0 = 0 :L)0al dpyill =

¢Hq1:0 # 0 :3ba) doca gl Llae ®

! - Baaziz Y, Labidi M, Lahiani A, (2013), Op Cit, P 275.
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of dagal Bl 5yl dege gad Ldadl el oL Jlas Y(Luukkonen.et al, 1988) ol
sy Ay yra e € daledl) Gageadll dng o dphaadl) iy Jb (8 Jadh opaal iy - 354l
) dlly oy b e sda paail) Aas e sl (Ko ail ell Gum lhias 5205
ZAIE A2l (e Taylor expansion Hshl awss sl bl sk elyal (e daals danys Ay

22000 laaiy) Aol canjiill 138 ce g il salels Gul) 5ale) 20y = 0 s

iy = 8o+ 8L + B,ZS, + B,Z,S? + B,LS} + B, LSt + v (@)

tALM Jl,\'.'\i\ edﬁafjﬂEZﬁé:ﬂé:O &3&53\:1)&43\ ng)d\c_xm:dm \.'Zéj
=5 LS (STAR £3505 b caliall JEN) siie m3 Jal (o Anaill o8 lis¥ F s
L..g'd )_..uﬁml\ J\t\:\;\ (’33 cc@.\l\ [KYS GETE C..J:)A A:Aul\\ ala X ‘;La )Lﬁ;\ Terasvirta

Al Jilie Lladll by S i) i€ (phall iy gdl) ) P el

: ESTARgilis LSTAR gilai 0w W Lasy) 2-3-2-3-3

5 LSTAR gl om Lo SLaa¥) a Al sehadll b ciuladll dyjdall Aoyl (yady ey
o (2) Wladl b Siadl z3sall e Adlniall @hlia¥) e dlde Pla e ESTAR
(3) Pt gl

H :B4 =0
Teste F :{ 01
4 H11:B4-_/:0
Hoy: B3 =0/B4 =0
Hi:B3#0/Bs =0

Hy3:B, =0/B3 = B4 =0
Hiz3:B, # 0/B3 =4 =0

Teste F;. {

Teste FZ:{

! - Luukkonen R, Saikkonen P, Terasvirta T, (1988), Testing Linearity Against Smooth Transition
Autoregressive Models, Biometrika , 75, 3, PP. 491-499.

2 -Baaziz Y, David H, Labidi M, Lahiani A, (2016), Op Cit, P 31.

3 _ Chibi A, Chekouri S.M, Benbouziane M, (2019), Op Cit, P 16.
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paail pasidy Mgl e F4 5 F3 5 F2 anl el ,5S0all L) cilibas) daend s
5 LSTAR zilas g ,Laa¥) 1 acledl Terdsvirta 1l cawsg cdadall o c¥sad 22c
el oy 3 dppall eyl =8y @3 W) cHop DL e Bpdke ATl 58 8 ESTAR
zisadl Ll 138 05 38 Hpp oy o ol 135 (LSTAR zisal dacasn 4 lo elly
olat¥l & aclgall ()5S @lld aay (Load Joll aay byl DA (e deed s (s3ly LSTAR
ESTAR zisai jliay¥ (uSladll

LAY P odad col€ 1Y) BN Foelloa¥ AV (geie 4jlae DA e iaY) Laad Ko
zisai Jlod) g Gl oK o 1Y) ESTAR ziged aaay & o sl (2 Hyp
.LSTAR

:STAR gisgad i 3-3-2-3-3
Bygd A Al Ayl N Jin Gy, €, Sp) JEy) dadagy Sp JWEy) e dasd ey
L:j Glalaall yoadh 2ay 3 Aol el Hehli el 339 STAR CJ}A.I Gilalaa ot Y Al

sl e (NOLS) sl 5l (syinall cilasyal) iyl s Bitlso liykss STAR zdsas

f Ul sl e sanmall Al Law pll 2l & gene 2T Gy o zigaill Ciladaa
T
0r(i)=) (i)
t=1

e
Jsanll iy 2yl odgs <STAR zisei i Wi & @, (i) 50 =(0,B,y,C)
A Jladly € 5y Glo mall Llad al) il Do) pled plasinly €50l Glabes e
gsane 0o oY) aall dagill et Alall sda A Oy ol ol jake jral e )
Ay Gl g 2 Y (SMoothness)iudladl dalae ol @lly ) dilaa) SSR sl

ol WS (gl Calai) alasiuly Lasady JUEY)

1 - Rudan W, Bruce M, Michalis P.S, (2019), Op Cit, P 432.
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(LSTR il h,( i.e., @)
ESTR ziw s i h(i.e., 82)
LS diide cValee o JE) claes @y ke Jgadt! JE) daday aag S 3
Sl Glatyl P e i) yaie (eld gL(Granger and Terasvirta, 1993) L
Dbl e Wad s dr il popes ) B gag Y qaadl) el U8 4 el
doladll pe (preall Glayyal i dua)lsd
:STAR gisall duadidll cflasy) 4-3-2-3-3
el el 5acld 33y LSTAR dawlidd) JaV) diaday Lisly STAR zisad juaf aa
el Gldae @ld o) aladiunl zisall 13 saga audil Boladll sl b b
.No Remaining Nonlinearity dais 4:aa¥ 359 22 L)y Parameter Constancy
tClaleal) @ld jLadl-
odadl uanll by dilie ) Gilabeall Ljdiall ducaydll Hloal ) LasY) 1 g
Waals Lainsy adll z3saill LS (o Gaaill dage dapkll sda 23 cilalaall & sl
Al Clalea (alil Laad b g ddadll ye STAR zila o Jal) Yl & s
wipies CUSUM Jlaa) e dobadl) wilail) 6 ddg peall cilabaall @ild chlas) e sl
Moy Gl g @lld (e o canly S Juald gl i e ey aa chlad) s
Aslee o Adbeall i) Lyl Lpapil) A5 Gam Byl z3ladll & clabead) A Gagaa
;S il e Lgh dad) A0S Sy o(1) Aukad ) ol sac 8 i
i,=¢pMt)Z,+0)Z,G(y,c,s;) +u,  u,~iid(0,0%) (4)

a(t) =0+ ﬂeHi(Y*' C*; t)

tH; 3 adul 236 a0 JIKaY) |(Eitrheim and Terésvirta, 1996) )5l

1 - Eitrheim O, Terasvirta T, (1996), Testing the adequacy of smooth transition autoregressive models,
Journal of Econometrics 74, P 67.
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H (v c,t) =1 +exp {—y't—-c)PD~'-0.5
Hy(y*, ¢’ t) = (1 —exp {—y"(t — ¢")?})
H;(y', ¢ t) = (A +exp {—y (3 + c1at? + c11t + ¢19)) 1 - 0.5
Lalaall L] dojpall dpcajill (o @il o JUlby ¥ > 0 5" = (€19, €11, C12) 10
(Y * = 0) sl suh e
tdoiiiia dahaiy 3sag ase L3I
G OB 5 Lo 1 (B e amny Y 2y bl USE Blad)l 23l ass (Ko
Sadl (e Jeas 138 LAY Clicalsal e 8330a degens s3sad sy STAR il
Gl il b L Wl LAl ol si sie gagas ) e Jgeasd
G5 O no 13g) aaal) asy o giasas G Baa B8 Dl pie ) dalall cilialall
a0 AhlaY) dal e plaadl Bpiiall Clalaty) (ans 8 JBY) o dlgien 58 4ual ,LadY)
USa e 1agd Telilas B3gai gy (S hla JSE 23e 2 STAR zisa ¢5lal
b LS ALy dun g

it = ‘p,Zt + BIZtG(YI' C1, Slt) + 6,ZtH(YZr C, SZt) + U utNiid(OJ 0-2) (5)

S8 LS caaal) Al 8 cladadl vass A€a) Bl oAl QU ddday (1) H us
Sl Ala) z3seill & (Eitrheim and Terdsvirta, 1996)

(6) iy =PoZ, +0'Z,G(y1,c1,51) + Z}?’=1 B'Z;sy, +u;

Bl = B2 =P3 = 0» disie BuhsY 3gn pxe ,lasl by Z, = (1,7;) s
2olel (3) el 8 duladll sl il Guiy F @ililian] e Jgeand) 8 Can
D) e zisall sy cihaie o Ailaay) hlaa¥) an sl Ko ol ) dila)

. ARCH,LM sUsa¥) ol el aae jlasls Jarque-Bera eshll sl

1 -Eitrheim O, Terasvirta T, (1996), idem P 64.
2 -Baaziz Y, Labidi M, Lahiani A, (2013), Op Cit, P 275.
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\giddliag Lkl milill) 4-2-3 -3

Sl LSl aaat € 1) Lo o cddlie (s Auallail) saclall cul€ 13) Lo aass Jad g
Chlal Gam ehab Yo agtin el B Al bl el cDlad 8 dblad
B DA Gl (g9ad *Aahall dae chrial) il 13 L aaad dal e 20l )Lyl
@hd sl Zasaill pafy asd lld ey b el e D LELSole o) @l ny (lly Al
iasdle ST Aghad il ol 5aclE 0h luhall e el 4l Lo (385 skl sacl lkal b
Baaziz and Labidi, ) 2wl (e IS g gLk z3gaill 128 585 Z00al) dubaudd) Hghia )
2(Shah and Srikanta , 2021) s (2016
1AalCan clui) agag aa Basgl) Jda cllis) 1-4-2-3 -3
Caiy bl dviail) o) pailadl Ysad ST cihlaal ehal agi giall 18 b
D ahlad) Wad aadicis (ADF) (PP) dadall sasgll jia cablad) ol e il
Gilateal lgayes Jainall cyiiall (ands asti ol ¢ AT S oty aaly e LSl pa Bang
Cibuslly Lhadll pae Aalel slae¥) 33l sl s chlas) Gob oo wllaiia Sl
SSel dsnill 3sag of i (Perron, 1989) 4 ali (3 cawled) Jaall aey Lagead LSy
Aol Basgll jda clad) B8 (e S IS Jli of (K
e A Baagll s laal 7 8 535 3(Zivot and Andrews, 1992 ) Jles! (e Bl
#& 3 “(Lumsdaine and Papell, 1997) sSall & 4z; elld aay ¢ J3)y (5 Eigang

oLyl Al b opulals Galalis Lol A1) el dungia siad

INF aacaill Jaes <OGAP-GDPzill) s5nd Jaae ¢ MMR g2l suadl Jana 1 olls s2eliy Laldl) cibpusiall i alaie) 5

(2019_1995) a.ubﬂ\ §)'.'\3 u.uiu J\)\A REERL-;:\.EAJ\ u‘).«.ah g
L. Baaziz Y, Labidi M, (2016), Nonlinear Monetary Policy Rules: An Essay in the Comparative Study on
Egyptian and Tunisian Central Banks, journal Economies, vol 4, PP 1-18.
2.Shah I A, Srikanta K, (2021), Asymmetries in the Monetary Policy Reaction Function: Evidence from
India, Studies in Nonlinear Dynamics & Econometrics, PP 1-28.

3-Zivot E, Andrews D, (1992), Further evidence of the great crash, the oil-price shock and the unit-root
hypothesis, Journal of Business and Economic Statistics, 10(3), PP 251-270.

4-Lumsdaine R L, Papell D H, (1997), Multiple trend breaks and the unit root hypothesis, Review of
Economics and Statistics, 79(2), PP 212-218.
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! (Lee and Strazicich, 2003) Jlee! b 5 e O Cum JKEY) 128 Jsa Sl il 5
D3 sy Lagrange (LM) cieliaal saagll jis chladl gu b cliie Baen cajaad Jllg
(Zivot and Andrews, 1992) s JI ADF g6 (e (lalall Li<ell jsusll) <l asl)
Jesi ADF g5 e aglall Sl cljlas) o : 45 ( Lumsdaine and Papell, 1997) s
o2 ) (Lee and Strazicich,2003) Lehl Ly damall je gl dhad s L)
O Mallg Aiiall HLY) At U sanly 558 8 iy Al anad ) dad cylaaY)
Sl LS Bang ds cblia) (api Al e il Ceas <) QBB (=il S
Gy sasgll Hal djheall ducaill cad (Jealsd) dald 25ng p2= ADF 58 (e 230
2l U‘zé.j daall lgaid

3 b bl 09 A<aa ) (s350m L=lidY) 138 ) Y 3(Nunes et al, 1997) il cus
SN LS sasgl) i chladl aadidd vie Y Sl Jealsdl) ae sangll s
Y L colaVl 8 Al driagl) ALl of s ) &3l Qas ADF g5 e dla))
bl vgdn ACha LM Basgll Hia clylidl

Lagrange (LM) ciclad saagdl j3s Lol (Lee and Strazicich, 2003) 8 <l
( Lumsdaine and Papell, 1997) ,Lzals (Zivot and Andrews, 1992) jLaa¥ Jaw JaS
peal) i Jualgis o5 paes LM sasgll jia las) 5l o e zashad) JIKEY) (ool
e Al LAY padials g Uil Gigaa Jlaal LAR) 8yg pia et clal) sds e b
el sdll 53

L Lee J, Strazicich M C, (2003), Minimum Lagrange multiplier unit root test with two structural
breaks, Review of Economics and Statistics, 85(4),PP 1082-1089.

2 - Tang C F, Ozturk I, (2017), Can Inflation be Claimed as a Monetary Phenomenon? The Malaysian
Experience, International Journal of Economics and Financial Issues, VOL 7(3), P 454.

- Nunes L C, Newbold P, Kaun C M, (1997), Testing for unit roots with structural breaks: Evidence on
the great crash and the unit root hypothesis reconsidered, Oxford Bulletin of Economics and Statistics,
59(4), PP 435-448.
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ladie 0585 A Joatll ol LI Ll laal e @hlaal¥) sdgy Aualall il 43k adies
GsSss ! L) S Can dlganall dajall ailll ae Wlies (S Lo sl t-Stat ddlas)
fhile s lgund) o) dnedal) duajdll Jod
adll e ST (Ol ddais lial lgwld (o w3 All) digene dad jral cilS 1Y) m

DL aa Bang sds (geady Hie gt Akl 6 Hp paad) Locadl i sl

AL Faa il Fanaills GeSally (bl ) (A<
Ayl by L) caapes ) G sae A sl e c)laa¥) s alasily o
p Vsl Jsaall 8 Ligae lgle Ceaniall il

A C)lui) aa Bangl) i clid) mil 1 16-348) Jgaa

Zivot and Andrews Lumsdaine and Papell Lee and Strazicich
Test Test Test

Cilpiiall | Ggiead | @A ahidl | gyt @R phidl | akddl | gl | G adaial) ahiall
a8 Sl Jda¥) ASel | e Jds¥) Sl Sl
Js¥) ] Js¥ A

MMR | -450 | -6.27 @ 2016 @ -5.71 | -11.39 @ 1999 | 2016 @ -6.27 -8.24 | 1998 2005

(*) Q2 (*) Q3 Q2 (**) Q2 Q4
INF | -480  -6.56 2000 -3.30 = -7.28 2000 @ 2011 -6.33 | -8.93 2001 2006
(*) Q2 (*) Q3 Q2 (**) Q4 Q4
OGAP | -621 @ -549 | 2005 | -595 @ -6.60 | 2001 | 2005 | -6.87  -7.63 | 2004 & 2010
-GDP | (%) Q2 (#+0) | Q4 | Q3 | (¥ Q4 Q2
REER = -6.63 -622. 2002 -4.53 -7.92 2002 2011 | -4.96 -596 2000 & 2009
(*) Q3 (*) Q3 Q2 (**) Q1 Q1
Critical =567 5,08 482 7,19 -6,75 -648 -633 571 -5,33
values | (19%) @ (5%) (10%)  (1%) (5%)  (10%) (1%)  (5%) (10%)

RATS 10 geabin Jlarials dilall dae) (1a
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ok LS ) 038 yeudt Ll Jualsh 3gmgy Bangll s lad) 3 DA 0

e S| (18)ZA Ligwad) Al o maay :(Zivot and Andrews, 1992) Laal .1
138 (MMR, INF) 3o U (10%, 5%, 1%) Lsieall ciligine IS e dajall ol
o Ol b aae ae A Jealis sasgll J3s dsag (gl panll il sl i
Ll o(adsanll aidll o Ji digundll adll) Jo¥) Bl & Cofinl Cus (gl
LEAY) G s Bydlae (ggiesall b Uil (REER, OGAP-GDP ) (bl

S (tS)LP dguad) dedll o 23t i(Lumsdaine and Papell, 1997) 54 .2
(MMR, Ul S (10%, 5%, 1%) dsieall cligicee S die dajall il o
sansll 3 dsag ¢l paed) (mdll Jsd e 1 INF REER, OGAP-GDP)
SV Bl e i e ol b Judldl i) e ae GalSa cplali
OGAP- s lacle (Ldganll aidl) (o S8 Ligundll all) 1% digies (ggiuse 2ic
LY e s 10% 2ie cujiiad ) GDP

Lgunal) dall (f i HLEaY) 13 DA e 2(Lee and Strazicich, 2003) ks .3
4ila) (MMR, INF) (0 S 5% dagina (ggie IS i dapall aill 0 Jil LM(tS)
128 1% Ligiee dic danll e S8 Lguaddl il ol OGAP-GDP Lol )
Lty (pnlSon cpliald ga (sginal) 3 Judladl o8 il (gl aaal) il (i) iy
vie (Adsaall aidl) e 1 Lgusall adl) IV G 8 ciial REER Al

OWRY) e s 5% (ggisll

G R gl & il e Ll L Lad il ailull ol eVl
bl S55 eoyslats ol IV B ol ggiadll B AphEa) Jon Cdinl W Cun (and
Jss aSU e adall Jal ey cdiise Zie)l e hHLSY iy Judladl JS gl Jeagiall
Al e Crislly LS LSl pe Al Jae cpaiall bl dalud) il lasy) i
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@ skl 1(Kapetanios, 2005) ,lis) dila) Wikeh cdladall 4 Gl o JS) 2939
ledade (A duald 5 (ga il o (Say (Ally CHLS) dae 20aT Cus (e pglsk
:(Kapetanios, 2005) J.is).4

Ml 2l e galiall S odladg Gl @ld duapd pnad JLEaY) e ek &
oo Gl ay Aadl Bl L Gulial) aadl maat 4 2 Cus o Joatll Gadl
Py JLasY) 13 Judn (8 JgV) LS e O d3ad LeleSh Al DA 53 L)
gsanall (o 33V) aall ok S Gl aey (00 = 1) Luapdll dalall t Glilias) o Janl)
ol Ailal gub e damall il e AN o UadY) 2yl daaal cilajall i)
Jpeanll 2 13805 usthadd) oyl oy S Al Jealdl (e Al 3015 JY) Jealdl
o dpanll Pl e Mgl SL&W) als Ao il aiig (o = 1) I T @lilias) e
Jsb e s3sasd) dualill 2o o Jymall i M jdins (sl psane o () 2al)
JCal e oSar et 3 plian) ol ey (63 sa Galiall (aldll 28511 (36 G Palulid)
ol LS Adenll al)l

SSR = X112 (¥e = flo = Put + @Yoy + Dy 7ibYe i + $1DUy o + Py DTy ,)’
Hy:a = 1, Hi:a< 1 : Cca ydll Jalaa
all P e dealdll )i aaad iy e = 1 asly Jald ey cpaa G5 M e Jgeaall)
I((SSR) dstiall cilasyall g ganal )

dpayilly o(Sime ) Sang Jdx lgp Al o o SLERY) 13g] daaral) ducajill ot i

i pllill 8 il e 508 (Aigyee ye dualsd K ae &3l ALl ) e pan dbad)

! . Kapetanios George, (2005), Unit-root testing against the alternative hypothesis of up to m structural
breaks, Journal of Time Series Analysis, 26, PP 123-33.

2 .Zeren F, Konuk F, (2013), Testing the Random Walk Hypothesis for Emerging Markets: Evidence
from Linear and Non-Linear Unit Root Tests, Romanian Economic and Business Review, Vol 8, No4,
P64.

3. Gunay S, Georgievski B, (2018), Effectiveness of Interest Rate Policy of the Fed in Management of
Subprime Mortgage Crisis, Journal of Risk Financial Management, 11, N 9, P3.
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238

(s L)y (A Leadioall )bt Baeld Cpiaiae o adiuda aan SLEAY) e w5l aai (Jualgd 5

t gall Jganll

Guob oo @lly dplu)l chlodl) sl iy (Kapetanios, 2005) jlos) mils i
LISl LS aae s Adgaall dajall aillg t-Stat doswaal) Zilasy) 2l G 455l
(OGAP-GDP, INF) (e JS o 2 aiag il & Baosall ChluSiY) axe ga K o)) Wle
pie () paal) Ll (mby 2 sl e 1% 10% digins (s5imse die (Gginall 3 B
i) o LS (bl 3 pe dlgand) aiill o S8 dgunal) ailll) Ginlded] L Bang s3s 3sag
e I (10%, 5%, 1%) dsiaall Glbgice IS die ddgaall il o ST il L gund)
(4¢5) 3d<0 CLaSil ae sangll Hia 39ng (ol paall Gyl Jod i 18 (MMR, REER)
dosunall aidll) Jo¥) Bl B By G cissivall B cilulldl b s (o Jsl e
(Al e 10% 5 5% sie (ddsaall aidl) pe

(Kapetanios ,2005)44Sa Jalsh 51 aa sangll jda Lis) gilii :17-3 a8) Jgan

Kapetanios(2005) Unit Root Test with multiple structural breaks

) yrcial) (S siuall S @ LSugl) L) f gl
Structural Break Dates
MMR -5,637 -7,475 2004: Q1, 2013: Q1
k=4 () 2099: Q3, 2009: Q1
INF -6,885 / 2012: Q2, 2015: Q1
k=3 (59 2009: Q3
OGAP-GDP -7,669 / 2012: Q2, 2015: Q1
k=3 (*) 2009: Q3
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REER -6,412 -8,962 2002: Q2, 2011: Q1, 2007:
k=5 (**) Q1, 2014: Q1, 2017: Q3

Critical values? k=5 k=3 k=4
(1%)* 9,039- 7,401- 8,243-
(5%0)** (1%) (1%) (1%)
(10%)*** 8,343- 7,006- 7,736-
(5%) (5%) (5%)
8,016- 6,686- 7,426-
(10%) (10%) (10%)

Gretl galiy Jleaialy ddlall das) ¢
s Ayl Jae Al Jedladl by 8 3Kl Jaalsll (e daed) 35a o 138 (e s
o Qe dgng AnlSa) 5 (e (gl g yar Al Abeded) S Slaie j2 Hsld PSe Diise
BacB ol Galed) JEDU Gliall 55 S jlaat¥] = 3led =gl lolad anlie 2a dga dlfilaie

ALba el el

:STAR gisai (Ghy &dad¥ Jilia )bl sacl ddad L) ilii 2-4-2-3 -3

4 5l ol Jii dus STAR dabad aae Qi Lbadll jlod) mils lgall Jgoal) s
F2 od Lo LSTR il dadl) jlad) Y F jeds WS ¢ iYL ddasyall p-values ad
e JEY) e Hlod) adieg 3 cclaad) sae (il LSTR z3ses was F4 5 F3
P3RS (an o M uaieS o)) duajhy Aawag jete IS iy daeal) ChlEaY poad
cplaill e¥eat aae maail F4 9 F3 9 F2 ewddl F Glilasy p il

Gilsi Ladie LSTRYL z3sai aladind 1) 4l s (b g8l F2 o F4 (e Y 0K 1)
J3a g duladY dadall LSTR2 sadiud Li€eid F3 an P ad jrual

! -Kapetanios George, (2005), idem P 9.
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Jshl dac 8 :\...\hi ksl @‘m 218_3321) Jos

Transition F F4 F3 F2 Suggeste
variable d model

MMR(t-1)* 4.9463e-12  2.1168e-03 7.6959¢-02 1.8234e-12 LSTR1

INF(t) 5.5647e-02  9.4717e-03 9.7846e-01 1.2012e-01 Linear
OGAP- 1.8640e-01  5.9847e-01 4.9403e-01 2.7700e-02 Linear
GDP(t)

REER(t) 9.7615e-12  2.8372e-01 1.9422e-03 2.2114e-13 LSTR1

IMUITI galin cila i Ao ol Alal) dae) (1

Slialsall 2m Ggd by dlia o aas Wils F dglasy dLld) p-value desd ) il
Lo 05 o el e MMR(t-1) Jalial 52l Jase sl oy 5shls sacldl 4dadl
ball e clialsdl Capes (S (JUllby (@ihadl (@Sl @l Al e sl
Db Ll o e Lae Jeliall Ay b Aldine &l @i i) ol aladiuly
aiall Cipall jews OGAP-GDP i) soads INF aacaill MMR(t-1) ki) 530l
plai ) Boadil) Aol AW Hsuadll of ccargiuall il sl Jle aa e s REER

(sl o 25S)) L@ 8y50 ) aiial) Cipeall e
(aded) Habiad) 5 jrw sa daaall il Ol sl JlE) e Hlos) gads led
Ldadll & joall Apcajill (b i diag Bykall F cililasy P ded ol Jig 4 MMR(t-1)*
& MMR sial Pla e &bl o il 8 oSl 2y GlId cdadl) pual Abad) il
iy LKsall i) (468 o 8yg5em e ((Mishkin, 2011) ST WS sl dalud) Lusjles
Gaind JiSH B digpan (Kly dughll sadll e pdill cofiy a5l o] iy LS 38l0an

(V) aad Caagll Gl Lad Z L) 8 )
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e g Al desall cawas Je olal@y) 508 e adall Glagind zlad adiag
llall derea of Bale J& (gl o llall dara () derall dagal g Jaalll 138 Calidsg
O Gl Aaludl (S cpdnmill mliadl (M oy (s Lee ol mliadl ] (535 Ll
leda (535 Gll) may Digtyall Cligiadl sai adcailly ALYl Gl lgiule Jae a8
Sy Qg Hlead) 5ol ) Aubd) iasell

5ael (gylyal) SLaBY) (s Aahall s3a 8 LaeV) & il U dae)l il Pls
e Ll 2019 2014) 5 Gy oy bl ojlicl hail) Slend Clora gatl Cilarea
bl e AL daa o K5 (deadll 130 8 J5Y) Conad) 8 LY @kl 23 19 S
Joaall b M) yuaneS abial) 525l e dileial) bl jelih olld e sdle (Ll 1
Tl S8 o (dhe ) agng) Bhad ¥ 8o aty il b skl dubud) dsle o) el
Baalg oy LSTR1

tLSTR zisal (339 dubadll & sl Alalaa il @il 3-4-2-3 -3
(1) abaall B3y @bl LAY o bl dadll je LSTR ziser delua sale) LiSa
ok S Loy 3l
i =ay+ p1ig_j+ by + by 1y, + bgq€;

+ (az + pais—j + byt + by 2y, + by2e,)G(y, ¢ iyj)
« (by1yr) OGAP- GDP(t) «(br17,) INF() ¢ (p1i;—j) MMR(t-1) : s
LSO alaall 8 dlies Asleall 81 Coylall Lually &l Gais (bg 5 €,) REER(Y)
starting el af) 4! adll LSy Grid Search Sl cuad) avdnus oy Ji oS
e s A58 Ay 4l Sl Gl 13a e ladial e Bl cilalaall (Values

tol Lo 3ol o Jema o€ ) e 8 A Ay y b dulad

1 - BLANCHARD O, GAL J, (2007), Real Wage Rigidities and the New Keynesian Model, Journal of
Money, Credit and Banking, VOL 39, N 1, PP 35-65.
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*** Fri, 18 Feb 2022 01:40:37 ***
STR GRID SEARCH

variables in AR part: CONST MMR(t-1) INF(t) OGAPGDP(t) REER(t)
restriction theta=0:

transition variable: MMR(t-1)

gsample range: [1995 Q3, 2019 Q4], T = 98

transition function: LSTRL

grid c ( 0.01, 22.12, 30}

grid gamma { 0.50, 10.00, 30}

55R gamma cl

0.6717 10.0000 9.9222

JMUITi gelip claAa

) el Baeliy Galdl) LSTR gigal sl A ) (o daal) ASET bl Jfadll :8-3 o8, J<i

PINCES
STR Grid Seorch (max —SSR)

©
S
R
S L
—p
| =~
N
(:*(‘\
B
QRN
\

JMUITI gl cla i
AdsY) dadlly (9,922) dnall AdY) Aadl Lo (Sl Gl o lgle Jpemall 5 ) al)
sl Bl el eda aaaid ¢(10,0000) ) ) alai e JUEY) eyl

telld meagy Msall Joanlly ¢ il juaieS abial) 55 Jaee ae dladl)
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Variables in AR part

dbdl) p& el ac B clalaa adi :19-348) Jgaa

Restriction theta = 0:

restriction phi = 0:

restriction phi = -theta:

transition variable:
sample range:
transition function:
number of iterations:

variable

CONST
MMR(t-1)
INF(t)

OGAP-
GDP(1)

REER(t)

Gamma

C1
AIC:

HQ:

SC:

R2:

adjusted
R2:

243

; CONST MMR(t-1) INF(t)
MMR(t-1)
[1995 Q3, 2019 Q4], T =98
LSTR1
28
Linear part
Estimate t - stat p value
-0.40544 -1.3646 0.1763
—0.32012 | 28.4443 0.0000*
-0.00179 -0.2443 0.8077
0.01516 2.1963 0.0310**
0.00423 1.3963 0.1666

/ / /

/ / /
-4.4675e+00
-4.2541e+00
-3.9399e+00

0.9983e-01
0.9998

IMUITT gl clajia o ol adlal) alae (e

OGAPGDP(t)

REER(t)

Nonlinear part

Estimate
- 6.68937
0.76652
0.02088
0.19226

0.05164
45.74728

9.69866

SD of
residuals:

variance of
residuals:

SD of
transition
variable:

variance of
transition
variable:

significance
levels

t —stat p value
-4.5437 0.0000%
- 3.0247 0.0034*
2.3429 0.0217**
5.3297 0.0000*
4.3579 0.0000%
0.4289 0.0795%**
15.8984 0.0000*
0.0979
0.0096
6.8341
46.7053

“* (5%) * (1%)
%% (1006)

MY it |
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) el

PBa e 33Ul e Ol olf ui agh @l (GO il o gl els
low interest rate regime (=idie 535l Jaee aUsi tdubiad) sda (e (el
high interest rate regime (non-linear aiyall 53l Jas oUsig (linear part)
A Jare (5$ Ladic ) 9.69 diall (ggiae adall jolany Levie cllyg cpart)
o BB e B st ehal Gl a5k 9.69 Aol (i e el AR
AT G allas e S ey witipall 5231 Jaee s ) Gadiiall 525 Jaes ol
Al gl b cpaall A Al Cuaied Y Al dubid) ol o i 13
¢daalansy)

Vyee Y ey 3) (45,74) Duginas dilan) AN 3 Y JEY) dejus Aadna yiai =
08 g Aoy JES i) Aubedl dole o (e Ju lee JAT () Gl e b Legs
Lty daadl) dellall saclll e 13 i Jo¥) alaill ey Gua cadail) Jaee
b0 Bael ae (Uatdidl SN jaw alai dpewin (GAll) S LUsil) aglen
cifilae e Alaiul dla o o (A

NS G dlas] AV oAbl sl Jsee diadd) JEY) e s culs )
Al sda i Jo¥) aladl) b adde IS Lee SE) Al 6 el deaa ¢l
MaiBy) lalie gl e Al Callsall s ST (< delin (6al el ¢f
eL*;SS\

P2 ) F (bg1 <by1 ¢« by p1 ) oxelladl G Lo COLlaall dibiaall GfysY) S5
Glhlall Jadll 3y diday Jead A QL) e 2all dlia o) (Bga <hyy ¢ by
Aol Aaulady) zlaY) @lead Ol 0S5 Al 1Y) JE due o A e Al
Jemdl I dbiay o (GO il o b Alae Jgll o adill clsadg
¢daladl) je oLl Bacla
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pataid) il (s 8 cadatl) Jaee i CDUEAL B jeas el Jelas cilisy

Jdaladl 06 iipall aladll Jla 4 Ly (pg = = 0.32012) Llee 55

i kgl e Cui sag astea e BB e Al dalae gl (P2 = 0.76652

i e B3 jaw diaan 3 AU S ey adijell plaill 8 [0 1] Jlaadl

edanll clalld)

Juee Dglas of a4l ) e e Jo) ) G pg 53 e e ales
L adlll 8 el 8 doaedl) aa5 gl Ciguy (i Afal) Al i)
el JhSis sl daaedl sl dubidl s ) @) il diar miipal) pdoal
B yrad DLaes Bamy el el B8 JE) e o slai®Y) 8 i) Caind
¢gllaall (Soialls 438 oo Al Lgd) VI adicaill dgalas dal (e

Jane allas & adgid) adcaill o € IS0 deliy Jilall oy of ) ol i LS
bp1=-0.00179 < b, =) 4klx dad il aépd sl
psiall adall dylae ol WE san Aol ddaldl of malgl) e <Y (0.02088
sl () Sl U8 e 53 e by of i Les Brsia CLalaall 238 a8 (S
(LIS Gl adall 3 dadgid) 50L50

G Aadall Sl Lo Gy (S5l il o) V) pdoaily el JUiY) o2,
= (0<by1 <by; ) oxlall A G syinay Liladd YY) 85ad Jalae O
Dbl lgalaal o ST adgiall galaBY) paills ddige Aol ddabul) o gan elld
Y boadl Al e Ll el Lo pmbdid) 5l el 3 ledd)
Lgraall Glaa e ols 06l Clen (L 2ol Aaladl aLaial sa 13g] Jgtnall il
¢daad i)

-

Diel Cipall e b Laeal daiil) dubid) gaila Jo Copall oo Glaiy Lad =

el AL 83 e 5 Lavie T adfjall 825 e a3 Adlas) AV
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3 o) Y Gyl e ge St S8 (@) il Jeliy 9.69 dde (s (e
¢as doica Je i)

s dglad pall ol BaclE Ll LSTAR zises s gl el i) 6w
3 dlalaa plaa o (A d8La) ¢ kel 7 3gaill 50 oagi (0.99) daifiye R2 Jaladll
i Lllsall Aalaay /10 55 5 1 @ligine die cpalladll AS g dilias) A2
iz asaill A lll J¥) Ak

G (S;7,¢) = [1+ exp (—45,74(MMR(t — 1) — 9.69))]

sl o dilad pull sl dliles U5 3 odlel Joaal) 8 syl i) e ey @
Sl

-

i, = —0.405-0.32 MMR,_, — 0.0017INF,
+0.015GAP, + 0.004 REER, — 6.68 + 1.76 MMR,_,
+0.02 INF, +0.19GAP,

+0.05REER,[1+ exp(—45,74(MMR,_; — 9.69))]
Aha il bl 5ol Aealall JUY1 A png pell JSHI

dghd Al Ll Sl Agiuagll) JUEN) A3 19-3 3, (<&

Crosspleot G(MMR(t— 1))

Lwry == I = = T S

(o]

0001 020304050607 0810910

o 4 = 12 16 z0 z4
MMRCt— 1)

IMUITi galin clajia
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: Diagnostic tests jatal) z3saill duauiiidll cflady) gilis 4-4-2-3 -3
Ailan) LgielS (o @aaill 4adl) e LSTR zila e dumdill il )laay) sda st
& il Lbdll axey cdaadl b are e di dllia IS 1Y Lo aaaty Uil diliag
aus «(Terdsvirta and Eitrheim, 1996) 5 & (e <lloa¥) sda #) 58 23 oz dgaill Glalaa
tolial Joaall & Chladl) oda =il (e

Ldaad) sl Sacld zdgall (adlil clad) gl :20-3 A8 Jgas

tests t-statistic p-values
ARCH 6.6044 0.0301
Jarque-Bera 33.2912 0.9744

Parameter constancy test

Transition function F-statistic p-value
H1 4.5792 0.059**
H2 6.2893 0.138
H3 40.1857 0.090*
No remaining nonlinearity test
transition F F4 F3 F2
variable
MMR(t-1) e-031.9149 8.3077e-01 3.5727e-06 7.8867e-01

IMUITI gabip cilajia o el LdUal) dae) (1
b LS hlaaY) oda il ol
Ladi Jarque-Bera s (Slgll ekl aygill ladl 8 :Jarque-Bera kis)
5 gl e o S) sa5 (0.9744) (sl Ailasy) o3¢l Gl Jlasy)
) sl ain sl Al b AN Hjp aaal) dacajp Jod wi aidey %
ARCH-LM TEST lasl e adies A LlsV) A5 agag oo RSl w

paiits Lo 138y ¢ el (S Aliine z3saill slaal (6 o Y #30ail 35al dpcallyg
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sie 0.05 > 0.0301 &l 5% o 8 Jlan¥) dad o) LoDl 3] zisall 138 B
On P Bl dgag aae (al Al adell dumd @iy JGlbg Llo¥) dapy las)
(olaie e ellad) G Jayall ool dbad) g 3l
ali o sl (=l 4 Jicw o3 Parameter constancy el oils sl
Al Gluad ED Jilke (Shua dalad)
cCgll g par ity S8 calalaal)l i tH1
tA8 yra ot dxie) dlady (3laty Laph Silaie sl tH2
Slileia 8y pualls ad 43S0y aiy e il (05 38 :H3
Glalad) iy Gually dalaall @ild are ) EDEN Clucayill 038 (ga (gl by
Gsian Yo (gsina (H1) Js¥) adash il Slae¥) 8 LAl 13 ccgll g ye &4l
QIS (gl o par i ¥ Sladeddl ¢ (¢l diad) Qe panll (il by i /5
L1000 siae vie jpudll Guiy (H3) Sy dibag) dnagee V) JCaI) 3l xie
Sl (Gl il lgasy A Bl Aubond) o 588 ddidall ) o2 S5 g
Aagh dalad aae ek
dus o< 13 No remaining nonlinearity dise LAy dsag ade L) asgy ™
A28y A V) Ldad ) Blie dadadl) HLad) de z3sadll B Ghie i e b gl
L) (e pand) o Ladd) ddasd las) el odlel maagdl STAR 73
F olilas) aladia) Pl e gmellaill 53 LSTR zigal daulsy davalaial 23 38
Aagira i gl (gl dasbaa iy Jdes IS
drihy age Aol Lhad pall ol Sacldl okl Z3gaill Baga cldi)l ) Ulag 28 (65 13g

Padcal) Calagiad Jal (e Bail diabie jued 8 @ihall 5l el

1 - Rudan W, Bruce M, Michalis P.S, (2019), Op Cit, P 436.
tn JS ) il ga STAR gises s Jsa apall (e etk 2
- Markus Kratzig, (2005), STR Analysis in JMulTi, http://www.jmulti.de/download/help/str.pdf

- Menezesl R et al, (2020), Smooth transition regression models: theory and applications in JMulTi,
https://periodicos.ufsm.br/cienciaenatura/article/view/40466.
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cpaal) Cilagind zisal Clpiiad Jlas) b el liad @l ae 23 gyl
le dla o) ) blag ARDL zisell lsall JelSall dalailly cupaill e
fa Bae cupaty Liad @lld aay chmtiall sda G W Jaap JaY) dlighg 5l
lie oast Al Capaty @lliy pdicail) Calagind dabid leall Gulel) sl sacla)
Ciad daesall Al N Youay Cipeall a JI30) pe 5y3haally 8)shaally 2ulaY))
STAR (aladl JlEy) culd Al 23l gyl e Lalad il Hshils 526 ece
I lags ((dlae jual) QB Jlae b lgesip dand) Gluhall aey Lagas
Sl @l dlole Wiy o) (S ¥ Cpall jrs 2 8yshaally dula¥) (yoac @l ()
55 Bshall sl 2l s Kad) (o oS cpdnmill Cilagial dialue & gyl
Al ol Chags (Saall (e 4 o Sl Lang bl LS oDl duallail) ki)
ail) Al ol 8 Guli pre (¢ dpbad e aclhy (5l
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Ol are (ggise Qg Lol Auld) Adlias 3033 3 aaley 4lh Gl e 5l . el
g Ladll

Ao 30 8 dalyeay Cilady maaly 5l dsas o 1T Al dpcsagall colillaial) 2o

3 ) duallally Aladll leraall e ISV dugh s e (KA D) Al caagdaadl Jaal)

s 38 e o pagadll day o adcall ey cale (S8 il gl e Sig

Lald sl Gh@al ol acld o Al Lokl Aubdl el dada i clld sy

pe e dille Cilbgine oy dant LY dlgu dagay Gl ladgadl HallS Al lalill daclly

o Ang by oda k) Bled) 1 8 .49d aay alaBY) Cae b Kl JSLadly (il
Ll 35S0l Lalaall o

Js¥) Dol (il (Jpuad BN ) lgasesli 23 Jind) gl 138 Gains dal ey
Ol agi L Lwpaill Aahall Al Jeadll iy e cpsasall (glall Y1 Sl
Aobiiaall dfad) BUY) Gy ST S cluagill Gar aaliy ¢ s salls Alall cld gl

Cilaginl aelddy ale JSh Ll dabudl gle aelgdl dassaty Ak duhay chall 2
il 8 L) gscagd) 138 Jdon oY) sk et (il giall B (pald (<8 adal)

gl amn aladiuly adiaill calagia sl aeld (e gaall (e cujaty Ll awlal)
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bl e degenas zosally Gl 13 ANKE) e BY) da) e gl Ll

cluhlly lalall JI5 Y ally daghall godalsall a8l (pe adailly Al dubudl 23 v/
s Jen clialie I dobaidy) bl ~5h clly ged el jem Eilallg
2008 Lojl) allall 2LVl langs ) LV dey Lo Lagend Ll pially dpals
Ugaadl idgiy lacar Lasag Lol dubd) caod) Ay (192858 dnall ey
tApalai®¥) ¥y CallSll Jib g all pdimil) - les S dlglaag

s e hagyd 85 (g9 pall (e ey adcaill Gl ey ) 2 sl 0o v
Al YY) e s Jeatll e Gl aiey Y dagydll e aaall Gle Gl Sl
Janos L) sealial) mns ) S8 o el Gl Ga msal) djad Cang
o) e o Ml L Lanty digea ST admill Cilagiad Jae LY malil) i)
dalsall g Liall Jagylll Gans (Y dsaasll d8 pdaill Gilaginl e (Dlel) s
D) il (1) 1 a9 Bagaaa Jily go3n ST oy o (o Bac Lusall dage 200
(3) Al Gluwgall o Jagiia dsag pie (2) tAamll Aubudl aagll Cangll e
el 8 S glas] 25ns (9l o (4) 305l aladind (gl Glid) dDla
) agdll 2y (5) fpiaill Cana 3 Baaal Jon (@S clidly dasSall ()
Dal JaY) 8yl 505l Sledd o bl dulid) syaally L) dabwd) Jlas) a0y
algall 238 liel (S (el il DhlE pien 4 Ldlaadly L8l (6) ¢lags
(o il Gilagiad Ul Jee (lacal ZaslaY) Lag il dibiay

) e @Sal dlill 558 s J¥) Al e 8 el adcail) Cilagial by v
oo Gala Miine 050 o (5 ey @Y (e V) ADELY) G dayny Lol Al
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Ak Al ehal Al dalil) e ol (5Y oSa el Cpthad) (i clisal da
Lo Al clshd cllalad) 335 38 ddeall Lalll ey Lpdcal Cilagiad e S5
zuag o Alddl Gl e odame 2aa) adcall daaly AwS Calaal aaamg + i
AV 1Y) paea e Adad) 4l il o st o Ged G505 seenll
G chdsall e e aladiuls sty gl dimgia of z3gat alac] ¢ cAuamll dubdl
Oe Al Jandis el puay @ ¢ i) adaill Joa clagles o (gian
Cargll gabatl (adsidll adiaill sl pe il L) Aol dabudl Gl Qe DA
¢l

aa I8 )l adcall ddagic) Glald) ey olaf o 3 caalad st Calagiad il v/
SV Al bl ol aleay Lo cpiaill Jane (mid Gun e gAY Gl el aa
fadoaill Ciladigs g ¢ WY) bl (mis ) 8 el gai gabas

S LB o a8 4SS Jadl) ) o AlKa) G2e gl g e Jn YV
22 (g o e LAl Al alan B el ) adcall ddagiedl lald) b
sl OIS adail Galagiad Hla) o) S all) plaes 6 4l diis ) Aliaedl)
gl Syl e Bl deddy desene e 1 Bl dubdl )

g b Jdl) Laad cancall (e Gl pag . pall W) Javall elly 8 Loy cdsllaadlg

@l dase ) (e of e pdcaill cliagioad S SLai®Y) ol b sl
¢danl) dwbudl e
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¢dadil i) oda dujles Jagyd pea Il jhasa) chlie) # 1oy cdlaad sae

Aagiad) Glaldl e of V) e J<a Bab € adcall Gilagiad o) e a2 )l e v
o A5 g oSa A DR Ge 2 dliag cabgrall g AR (S o) aall
Gilagaud OIS 1Y Lad Hhaill GUas e DDA s3a0e a1 Y 3 eo)ldily o)) i
e ad Y)Y Al ) cileral) dgalse b AalnaY) laal Sbal 8 sl
Slasall &1 il 38 Glerall sda e dealill adail) hagra of ) AdgY) A
Aila) AsiSye sy A A 1 i elld pag Ll J Y labsd) ailia 4alsy (63
G L Y e Gallal) sl Sagin (s 3513 ) caaiaill Calagiul
Jaxi Al Al o ails b Al (e il Calagial ol dalsin) ladl b
zad 3 il Glagiad o ) dnpaall ALY s Gl e sdle L3Sl ol g
¢4l alaall Cag lally Gl e dads o ana

Ooiie g el Bl Aubud) 830 o e sbl) Al dadl) duludl 5aelE an v/
G dandl Cargiad) Jaeddl e Il st cliladl sl ud,
tdainad) olgins e Mol adall 2 luY) el

Clidl el jpon Lol gl Guts B LiSly lgad (Sarg Ao Hobl aelgd ja v
G0

Bpalie cuaied LY bl zilall e waall (8 ds U8 Jead el aeld JIE Y Y
¢3Sl gl dgld

sVl I Al saclll Wy L5Sa) gl Gt of JeadY) e v
SNkl gg e selshy Ajlae 5,aY) s3a Ll Y looking Forward rule

i ) G adall Galagiud of I aa 53 looking Backward rule il
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Sladgll e ool aUaill 13a adiey AT e opualaBY) cplebaiall adcaill ciladgs
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> summary (model)

call:
Im(formula = mmr ~ infgap + ogapgdp)

Residuals:
Min 1Q Median 3Q Max
-6.434 -3,147 -1.291 1.546 9.354

Coefficients:

Estimate Std. Error t value Pr(>|t])
(Intercept) -1.95276 1.13072 -1.727 0.0874 .
infgap 0.96635 0.07339 13.168 <2e-16 ***
ogapgdp 0.35219 0.25953 1.357 0.1779
Signif. codes:
0 “**%? 0,001 ‘**’ 0.01 ‘*’ 0.05 ‘.” 0.1 "1

Residual standard error: 4.206 on 97 degrees of freedom
Multiple R-squared: 0.6415, Adjusted R-squared: 0.6341
F-statistic: 86.79 on 2 and 97 DF, p-value: < 2.2e-16



Dependent Variable: MMR

Method: Generalized Method of Moments

Date: 01/28/22 Time: 17:15

Sample (adjusted): 1996Q1 2019Q4

Included observations: 96 after adjustments

Linear estimation with 1 weight update

Estimation weighting matrix: HAC (Bartlett kernel, Newey-West fixed
bandwidth = 4.0000)

Standard errors & covariance computed using estimation weighting matrix

Instrument specification: MMR(-2) MMR(-3) MMR(-4) INF_INFP(-1)
INF_INFP(-2) INF_INFP(-3) INF_INFP(-4) GDP_GDPP(-1)
GDP_GDPP(-2) GDP_GDPP (-3) GDP_GDPP(-4) REER(-2) REER(
-3) REER(-4)

Constant added to instrument list

Variable Coefficient  Std. Error  t-Statistic ~ Prob.
c -0.355480  0.110528 -3.216191  0.0018
MMR(-1) 0.936071  0.012877  72.69122  0.0000
INF_INFP 0.092613  0.017012  5.443820  0.0000
GDP_GDPP -0.013273  0.021513 -0.616976  0.5388
REER-REER(-1) -0.103664  0.044866 -2.310550  0.0231
R-squared 0.996744 Mean dependent var 4411354
Adjusted R-squared 0.996601 S.D. dependent var 6.237371
S.E. of regression 0.363650 Sum squared resid 12.03395
Durbin-Watson stat 0.224921  J-statistic 14.59551

Instrument rank 15  Prob(J-statistic) 0.147519




